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s
since the ticket is fixed at 38,000 , so the

⇐
supply curve is vertical .it 'wit:it:c :::: ::::

"
::: :::: ::: :::

F relieve
.

Once tax is imposed ,
the demand curve

38000 Q shift - left l down) by $5 .

Q
,

The price will decrease from
P
,
to Pe

,
but quantity remain the same .

So
,
the burden on buyer is zero .

While the burden on seller is

P
,

- P
,
= $5

.

Because the seat is fixed
,

seller cann 't change in

supply to response charge in price . So the burden fall to the team 's owners .
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) a .) Q

,
= 2P Qb = 300 - P

At equilibrium Qs = Qb

ZP = 300 - p

3 P = 300

P = 100

p

÷
:

I l l

Q
,
Qo -- 200 Q , Q

i''o
"
210

b.) Pma, = 90

Qs = 2190) = 180

Qb = 300 - 1901=210
} Qb > Qs ⇒ shortage

size of shortage = 210 - 180=30

C.) Pmin = 90
,
P = too p

Qs = Qb = 200

S
At equilibrium point
±
,
no shortage gawp ,,

pm,,±g ,
i i i
Q
,
Qo -- 200 Q , Q

d . ) new Qs = ZIP - 30)

zp - 60=300 - P
p

3 P = 360 S
'

p = 120
S

F

as

: ::O
. ." :

l
l D

i. Qs = Qb = 180
! I

Q. = 180 Qo -- 200 Q

Neither shortage nor surplus .


