EE325_4Apr2013

#

o

CHOOSIVG  FvNcTtowAL FORMS

THE weplp ES ~OT FLAT 3 THIVE-S  WelLD (E PELATTVELY
Ebrﬁy TR W  COULD ALWAYYS  PRESUMIE. THAT™ AlLl (0PULATTON
RELATEONSHEPS  WERE LINVEAR.
AT THE  HEART 0 EcomMmE Ly ) LIVEARETY T OFTEV A PooR
APProxrMarion oOpf TUE TRTH

Y

™E  ESTIMATED (W@WM)

eERESSTON,  (AVE oty
CORRGCTLY, REPRESENTS
TUE PoluLATION (IVE 4T
e PorTy l

EX:

EX MP 4
MO T PRMIEVESRIV g~ eV L D &,

AF¢ = F¢

Q

r'e
™M &
(6]
Mc

{ e}

#  Pvertomar  FURMSE 98 RESREGION  cwopeld

@D THUE (OG- LINVEAR MCPEL GR  (0&-L0d MOPEL OR POUBLE-LOG- oD

oY s hpr gkt ke

e

@ SEMIL0¢ MPELS
CLo¢ ~conm MODEL )

B AYI\:: F, ‘fﬁzX[ ti,
Y; - f' + PL /(V\ xl +u; C LIV 06 Nﬂé‘%
(D  ReeCrrochL  pwopery > EXT  AFC PHIZLEPS CotvE epr
o= —‘L' n ~ NMATVRAL
Ti ﬁ‘“f/}z[x,‘ t W N 7
Vgﬂwﬂ'ﬁ"r

@ ME LOGARSTHMEL  RECCfROCHL  (00EL

—e — /
Mn \; P /’72 [ o + iy
Bx? SHORT Ruy
o trion Eonvcrmny

EE325_4Apr Page 1



@ DOUBLE. — Lof  COnEL

Cp (04 —LLVMEAR MODEL
Cov TEPER Q= ak’ C copb— PovéLas  MRopLC oy FM)
MBASRE

THE- CoRRBVT™ STASE G TECHMLO dy
IF Wk TAKE e L0¢— 0/ Bo SEIEY AMD  ADD Aw BRROR TERM

W= AeeBrE AT

M@Q)y - bcw ¢ Py Il 4 pyncey ¢ 2
ot MCar = /30 + p AnCKk) £ /31,&4(4)* e .
MR po = Ml
[g N = e EBLASTEATY oF Q W.RT THE ExPamarirny
a a VARCABLEYS |
Pl th = | 7 ced
p‘,\ *fﬁ, > = =g

N ROBEHEAC RO R GvEY  Mope THAML
A~ q
s fr A < | — 0

ﬁavm VD FuMCTEIN
ConsE

M, = /91')(/‘*/@"“' = EXPVEVTLAZ
RESRES 21V
Mone (.
By LIVAAR.  TRAN SFR(ATIIN &

I = P, 4 /3L(/rL)c.+ wl o

NeTE & = netural \oﬂ C (o% o the bare 2 2=2.78 )
Cﬁh‘({ = 0( -{-/’59—,5”)(‘- + Uy
U
« = M P
W22
N * >
0 pand [ -+ o2 hd
Ve Van e \((x = 4@,\\( , x':f,_ ,ﬂy\Kl,
ot 02 o 5
TAMVED
L ’ﬁ
0cq Lou{ ESTIMawN
ESTTMa N OF }32
oF oL
Iv PCCTURES
Y Cauavfery pEMAM;FD) A 7
Y= P x :P*o'ex I’\Y=j"f>, "/3L hx
$
0y
N
' X
COvSTANVT ELMrtcor\Y(/ Proce

Lo & o eRECE
MepeL

My = pot X



M_y = FZ ok Anx ¥ YooY > (00
MAX 0«)( <,/ab /7 Y(
_L__y = o |
Y Ay fo 5 /.
e e = () A
A Y —_
aAx ax oo
X X — N Ky (00
% AX =
THE. SwPE. CoepFFCCieVT /"z MEASLeE  THIE. ELASTTCezry

CE Y WRT X 2wy x Chavges 8y | /
A

> 7

CAV  Yov FIvD SCopE D

4.9 :

_ oy x

\’Uf/ HMave P’L« - \OAX‘ 7 ?
e pree, T ]‘z(l
X

(Ax,
mﬁéﬂégx MAR GLMAL. EFPECT OF Y WAT, X7

ONE vMET CHVGE TV X (E4pr TO

e UNET CHAMPE DV Y,

OrR T I ALSO CALLED

~ MAREIMAL EFFECT g X VPN Y

@ CEML 1O 6 MOPELE — (O&-LOv Mookl
N \ LDV —Lod— MOPEL

LO& —LIN  MonBL ° Y, = BLt P+ .

USED FoR =7 GRowTH  pepEL
&
how 9 =p cowserER N, o Y, (e a)
4
TAKE e Lo4& OF (oM SIDEYS , porE
Iy = By, + T A A [ ncas) -
MmA +t MR,

vow , OEMTE B = A

Py = P Cr+2)
o, |+t porptl o

[ [ et




S'U [ A Y =

fo 7

LYe— Pt

d %‘Ye

_ LoLE
oot
/ OU’{,— = /3,_
Y oz ot _29,
Sv /}L = y
ot

-

/271

RECATHE ChAveE Y/

ABSOLLTE CrawsE IV T

v CEAL & Yo mmE iy

Abny =
Ax

LAy
Y Ax

Goes you

A

(VW THEMRTECAT
MolE L
Eanome TREC
th * MenE(
b7
(THE. j
Ax
= ﬁ/ Tt ﬁtK
|
PoE
%
pL RELATPME o =
~ — A BSec L)z
i)’ oR ZA_Y /( ‘;N“é = CnapsG £V Y
_——Y L Y LY - eecaoras
Ax ax y ~Cwoeiay
s T ~ N\ Absorene.
DY e100) ) cf/i,m Ao = PrRFIIAGE
( 7 ,/ gmm'imc Ih ¢
o Lo~ e s 4 =Yy
bx ‘

CUWTH RME-V N POR v ABSIVTE. CHUWGE
AV



