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1. Why do corporations issue stock? Why do investors buy that stock? 
           The reason that corporations issue stock is the corporations need more money in order to increase capital, expand the company into new market or new region, payoff debt, launching new product or enlarging facilities of the corporations. 
            Investors buy stock because they anticipate that the stock price will increase and they will gain profit fro change in stock price. Also, they will receive the dividend from the corporations. In addition, they have right to vote share and influence the company.

2. How do interest rates in the economy affect the price of a corporate bond?
	As the interest rates in the economy rise, investors are looking for higher return on their cash. Since corporate bond provides fixed payment, issuer (corporation) need to lessen the bond price in order to attract the investors to buy their bond so price of corporate bond will fall, vice versa.

3. How important is the investment objective as stated in the fund’s prospectus?

The objectives are critical. For instance, a mutual fund manager might invest on a speculative stock with the objectives making big amount of money in the short-term period with higher risk. For other mutual fund, it might invest on well-known companies with a return that can cover inflation and a very low return. Thus, the objective that is stated in the funds prospectus will define level of risk the fund takes, the volatility of its stock, and the potential return on investment. 	
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