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Ans We can produce , but it is inefficient because we produce 20 spears with 13.33 bows

that use more bows .

That is why this option is below the PPC .
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:< Since we can produce more bow ,
the Opportunity Cost of spear will also increase .
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CS : consumer surplus

PS : producer surplus
P During pandemic
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Demand shift leftward
Ans

- P goes down
= 40

- No death weigh loss ( DWL) in this case

- Q_ = 5,000
- Tax burden all belong to seller at
(50-40) . 5,000 = 50,000


