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✗ Y substitution effect CSE ) the amount of sinovao

SE ✗ a → XB Ct ) Ya → YB C- I increase cxa → ✗ B) it is positive because people

IE ✗ B → ✗ c ct ) YB → Yc Ct ) substitutes ✗ for y , For pfizer ( YA → YB ) negitive

PE ✗ a → ✗oct) YA → Yc c- ) Income effect ( IE) both of pfizer and sinovao

increase when our income increase ✗ B → Xc ; YB → Do
,
Overall price effect ✗ aiixc

,
Ya -5 Yc

When sinovac price decrease it affect both of sinovac and pfizer . Sinovac people consume more

from SE and IE .

The amount of pfizer go down due to the price of sinovac go down
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Perfect competitive ; P= MC

Pi = SRMCI

Profit : IT = TR - TC

= Pi . Qi - 5 RAG , - Qi

= Q , C Pi - SRAC , )

The equilibrium of p is P,
,
Q is a,

,
Mo is P

( Pi - SR Acr ) - C P, - LR Act

= Pi l l RAC - SRA C)

long - run cost curves LRAC at Qi and Pi is higher than the profit in

short run
,

we can see from LRAC line is below SRAC and it has gap exist

if give more time ,

it will be better



decrease Qi to Qz and

Mci to Moz so the total

cost will decrease due to

the imaginal is decrease and
C ,

G we can see from the green box

is smaller than pink box it mean

Q2 Q1 short run start to become longrun

The market is not efficient
,
if they want to be efficient . They need to move to

intersect point of LR Mod LRAC but it excess profit .

3A
.

Max profit : MR = MC 3 b. Profit : T1 : TR - T C

they should import to doses
= 80 ' 10 - 65 . 10

The price is so $
= 800 - 650

= 150



Fair price : IT :O

TR - TC = O

TR =

¥
Q

AR = Ac

D = SAC

import is 1 price so $

IT = TR - to Government should subsidize

= A CAR - Ac ) 8 ✗ 20 Million = 160 million

= a ( 40 - 80 )

each person need to pay 40$
e

- 8 Q

the firm loss 8$

If the firm want to set profit is 0

0 = - 8A 1- R

R = 8 Q


