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1. Combine these three PPCs
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OPPortunily coer 01[ pfoducing rice : In Producing each ynit d n'ce, how many
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2. If the technology of producing X improves so much that the amount of X we can

have doubles at all quantities of Y. How will PPC below change? Cost of X is higher?

Cost of Y is higher?
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The PPC bends outwards due fo the imPfoveme(&, n technotogg of

producing X (ausing the maximym ouipml oj X (il‘ gl resources gre used ’[o Proo[uce

only x) to incregse from 5 vaits to 1o unils. Consequenﬂj) this causes fhe

change in cost ol both x gn y,as shown in the foble belou.
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In Conclusion, COSf o{ X IS |ower meaning fhgf In order to PfodUce

each Ur\i} o X, You can SQCrﬂice less of Yy (from [.b {o 0.8 Uni+ )

In contrast, cost of y is highee, You have fo sacritice more o x (fom 0425 o 125 iy

in ocder Lo gej( each additions| unit ofg.



