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A situation in financial planning or budgeting process

where planned spending . Govt
. spending = tax .

BBM tells how Y * change when both T&G increase by 1 units
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Recession
Boom economy ↳ decrease import + tax

↳ govt. increase tax + imports . ↳ more income to spend domestically
↳ people then have less income ↳ boost the economy
↳ consumption will then decrease
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