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user
Sticky Note
Or the critical discount value required to sustain the collusion is lower (easier to achieve).

Also, to compare, you have to assume that firms take an equal duration of time to detect. In this case, I assume 2 periods like in question 2.  If you assume 1 period for both Cournot and Bertrand, you would get the same answer.
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For those who do the calculation for price exactly = 70, but explains that in reality, the undercutting price would be to be lower than 70, I also give full points.




