Research Project 1

Instructions
1. Do research on 4 economic crises:
- The 1930s Great Depression
- The 1970s Oil and Energy Crises
- The 1997 Asian Financial Crisis (Tom Yum Kung Crisis)
- The 2007-2008 Global Financial Crisis (Hamburger Crisis)
2. Answer the questions WITHIN the space provided.
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3. You can do your work on the IPAD or the printed worksheet (scan and submit), but
DO NOT TYPE. .
(83159 Print waL@8uLED Scan d4l6 ¥5DLE8ULU IPAD waasn e wavnauAing)

4. The submission is via Moodle, and the deadline is on Sunday,_7m March.

5. Any student committing plagiarism or suspected plagiarism will receive a mark of 0.

Grading Criteria

- A full mark will be awarded to those who can CORRECTLY answer the questions in
the MOST CONCISE and EASY-TO-UNDERSTAND manner.

- Grammatical mistakes will have NO effect your mark, but please try to make your
answer as readable as you can.

- You are not required to use all the space provided. Some questions require shorter
explanations. As previously mentioned, the more concise, the better.

Hints / Tips
- Probably, you can start by looking through Wikipedia or Investopedia.
- After that, please have a wide range of research.
- Youtube will certainly help.
- Please note that some websites may contain wrong information.

- You can also add some numerical data of ONE country that was affected by the
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The 1930s Great Depression

Explain the cause(s) or the story behind the recession.

The Great Qepression was o decade 0F worldwide econowic depression between 1929 fo qa3e. 1y bgaqy, in the
united States wnd apfected almast every country areund  the world. The US. stock warket vecketed very high due fo
Oxfreme overvalvation and explosive yrice of ussests in the real estafe warkeds and the New York Stock Exchange (NYSE).
The usg. Pederal Resevue Cthe Fed) which was establishel o wovk as the centrel banking system of the 0.5, was relatively
inexgerienced o manage the supyly of money and credit. The  Fed evcourage econOmic grawth teo far by monetuty expansion.
Loose money went o supply and inflate the stock mavket ond real ertaete bubdles. Until around Seytember ¢, 1423, the stck yrices
Stayted talling dewn ond the market crashed on Derober 29,0928 The bubvle burst vioknily and aftecled Buvopean and obver henm{
industrinl covntries in the werld. pgter thet, the Fed wade o wisteke \\, ralsing interest rotes to pretect the value of dollays.

The availability of wovey was Vimived for businesses wwich \ed fo wove VWamkruptcies.

What happened to GDP (or growth rate), unemployment, and inflation of affected counties?

During the fepression, worldwidé gross domestic product Cop decreased upyroximwely 157-. U.S. 6P
WAS cyt in halt fo approximately S5 bilion dollars. L the yS., the uhemployment mtfe hod risen

fom 34 to opproximately 251, In some countries, the uynemglopment rate was reported as high as 334.



The 1970s Oil and Energy Crises

Explain the cause(s) or the story behind the recession.

The 19305 03l und Emergy Crises happened during e 1033 Arab - Isvmels Wor. Since the declaration
o independence in 1943, Some western countries had supported the establishmeni of the state of Igrqel
trom Brikigh~ Controlled territory o Palestine. The Mujuri’r\, ot Arab people had denied the existence of Tsyael
Avab countries that were members of the Organization 0f Petrofevm Experting Countries C 0PEQ) garhered to
bun the US. amd ovher allied countries, sycw as Canadn, United Kingdem, pustalio, and New zealond, that
supported  the Liraeli military during the Yom Kippur War. The price of oil mmediately increased more
than  300] ond remained a5 high os 331 mext year. Another worst ppint 04 these crises wis in4a20 due to
o drop in il production rom the Traniaw Revolvtion. Althoush the supply of oil grobally deereased very little

byt e o)) markets reacted badly, The price of crude 0il increased dramatically over @ year and caused el shortuges



What happened to GDP (or growth rate), unemployment, and inflation of affected counties?

The eftett was wot negative in all ares. Othev ol mivc'\v\g Countries 1N the Middle East and
uround the wovld y  such a5 Norwoy,  Maxico, sl Venezveln, got the benekits from soaring il prices.
While ofnev states W the u.5, natign encountered the shrinking economy. Texas and Alaska cowd
produee ol and experienced u significant geowth of fheir economies. The Vs, BpP duping this peried
£ down to dpproximately 3.3, The peak of vhemployment rofe yeached the maximgm oF 97

The 1997 Asian Financial Crisis (Tom Yum Kung Crisis)
Explain the cause(s) or the story behind the recession.

The Asian Hivanciol crisis hapgened in East Asia ond Southeast Asia around 198% Tt started in
Thoiland . The tountry Yod @ poor monagement of lorge foreign debt. Wishowt foreign currenty to Svpport
Thay Baht pegging o fhe U5, dolar, Thai yovernment was forced to tleat the tvrrency. The main reasons
v the debr were the poor import and export in trading and the artempt to muintain fixed exchange
vates between local currency and V.S doliars. There were many externol tactors that caused the
bubble to berst such as fhe devaluation of the Chinese yuan, the Japanese yen \m,ginﬂ Yo u.5 dolare
dve to the Waza Accord, and fhe Strong US. dollar and high interest pates dve to the Fed's policy. The

financiol crisis spread to b o g\ubnl erisis whey it reanched Russia, Brazjl, and other coyntries.



What happened to GDP (or growth rate), unemployment, and inflation of affected counties?

The vawe of Thai Baht decreased by wove than S0 percent in the first six month ffer fne Crisis.
Foreign debt to 609 rokios increased trom tpel to 164 among the Associution of Sovtheast Asia
Nafions C ASEAN) Priwm 1993 o 1996 According to the World Bank document, the 60P of Thailand was
-10.5 between 1921 wnd 1993 The unemployment rate increased wnly 257 b the end of 1993 byt the
unemyloyme nt lost was dumaged from 340 5.6 percent of tofo) employment.

The 2007-2008 Global Financial Crisis (Hamburger Crisis)

Explain the cause(s) or the story behind the recession.

The 2007~ 200% Global Fipancial Crisis otcured ag g result g¢ the collopse of e US. real estat
mavket, The Fed lowered the feleral fygds rode apter the Sepremper 11 derrorist atrack o Ovder to
boost Hoe economy. Consumers took odvawtages of Ahe eosy credit +r qurchase expensive and durable ifems
such a5 aviomobiks and houses. 1n swple words, poor custemers covld get the lvan and buy a hoyse
without good regulation. The extremely low interest pates and |oose lending standords fueled o housing
price. bubble in the u.s. because ofdemand. The banks sold those loans in ¥he low~risk Category
becavse they had morfoage - banked securifiey | Hvwever, the prices were unreagenably high and the usm‘:.
werp Worth less than the lvon. Rinancial insfitutions in the US. could not solve the problem and the
signif cant damoge expanded globally The bankruptey of Lewman Brovhers, one o4 fhe biggert wall shreet
Comganies in hanking and mortgage business, was e climag 19 the ovisis. Tt bankrupey weakened
the profiles and the relmbility of fne banks interinationaly



What happened to GDP (or growth rate), unemployment, and inflation of affected counties?

U.s. home wortyage debt velatiR o GOY incrensed Around 3074 between 19%0s and 2003, The GDP
n ¥he .S was decvensed to 3.4 ab the end 08 2008, Other countries sutbered the dawmage as wel.
The 609 rates declingd approximately A%l in qumqm’, 159-in Jupan, 77-3n fhe UK, and 107 in fhe

Evropran counbries. Tt could be a5 high a5 2059 i Mexier. The us. vnemployment vate  rocketed to

107 ot the end 0f 2009 which WO the highest rate since 1983 Alse, the amnydl nflation refe

was O hghos S.¢1 which was the highest rate Sincp Asan.



