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a) the government gives a lump sun subsidy toooo bahts

that means TFC decreases ngooo bahts .
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Thearea of ☐ ABCD is an original profit

Thearea of ☐ AEFG is a new profit



before subsidy Eg .
is at Q*

because directto the conditions
.

1.) MRCa*)= MCCOY)

2.) slopeMRLQ*)=o < slope Mcca*)

after subsidy Eq is at Q
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became direct to the conditions .
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To maximize its profit , the firm will increase its production

to Q
'

and gain higher profit .
The firm will also receive subsidy more than

20
,
ooo baht .


