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. Kegms' iersywhve on bredt Deyressior\ °

-\teﬁnw c'itv;é ‘R\a* ﬂ\e érw* Dc?re»‘\on cou\J I\o\‘ ba exy\a'm \vs
dlosical economic Yoy as he porkraged i Bs book.

- lusr\ex R&Md h Oun*er '“ﬂc 'Hnurg {:rvm o“ur Wnomis\:s. Tlics |na¢\ arﬂuul
that after a vilespread economic domturn, businesses and investors whe  hiok advantage
of Pa\l'...a pries o their g nbereske would vun ok and prices bde h equikrivm.

- kegno rejecked the idea hak ¥e economy woull retun b a pubural sl o
equilibrium. He argued Mot bhen Yhe economic downturn seky for whatever reason,
bhe Fear and grief Wt b surpriss busimesses and invesors, |} fends b beeome so,”—Mm\mg
and con lad 1o over bme. The sustained of economic achivly 15 dishressed and unemplogment

Kegms' Furspcol'iw, on the Classical Economics

- Kegm arguea agam* his construchon of classical “nm,, oot Jur'm, Fecessions
businesy pesimism and certain charactecishes of wmarkek ecanomics would exacerhake
ecomomic Weskness and Couse  aagregate demand to plunge for ther

Poss'ul')\e So\u\‘\ms }v Grea\' De?ressim

- T"”— govvnwunL SWM\A W\Jcr\’a\le Aaho\\' srméinﬂ "v wa\u. up ‘er {l«‘
dechne n ivetment and  boost consumer spending in order b stobilize  aggregate domend.

- He yrorosd gt the governmen} spend wore Mongy  and wt baxe, b hem & Lulﬂd
Jehd*, M\\ic\\ vould ncrecse consumer AW-A in “\( econory - n‘ié Hi“ |cd '\'o an
Wncremse in overdl ecomemic ackivily and deeresse in unemployment-

Pros and cors of Mw\dar’ ?o\'lcj

= Pros . Tukerest rate +mp\1n3 contrds ’mﬂoh--\, Can be implemented Fa‘.d:, tas\\‘\" Central

bonks ace indeponded and polibicaly neutrl, Weckening Hae cotrency com bt exporks.

= Cons . Effects; have a bime laj, Technical \m'\’tah-ns’ Mw\&ary b are general and affec

on enbice country, The rike of M\jfmnﬂahm,

Yros and  Cowms o(: F‘)sw\ Iw‘i‘f’

= Vros . (on diredk spending o specibic purpuses, Can wie Faxdhon k discrurage negahve

cx*wm\i\'ie)' Shert time \ag,

- Cops . M’U Ve yo\i\ic.“s motvded, Tax incentives ray be ook on imporbs, can aede budget

Ji“lq\s.



‘ N»\"\ 15 kuams'\tn CCOAM@?‘
- kcgnes'\an economics Focuses om Wing achve government pdicy b manage agaregabe
damand W order Yo address or prevent ecaemic recessions
and was highy
cribied ok previous economic Yeors, ik he retbered b a5 " clisied)  economias ”.
- Achvisl fiscd and menttarg poticy are e primary hols recommended by Kegnesion
ex.omw\ish "\) Maqu “lg economy ond F‘\g’h’f umvnp\ojhm\'-

- Ktur\ts developed hs Weeonies n ropnse h e Gredk Pepression

. kegms' verspeb\‘ue on saving and economic qrow\'n
= kegno abso criticized the 1dea of saving ho Mk unless ¥ e For o spedfic purposc
such 63 relivement or cducahon. He sav it 4 dongerow for the economy becawe woney
siks hll, less Money in shimdas grovith,
¢ Alternahve Weorg on saving and ecomamc  grovth
= Solow »‘j?oanf\s that saving is 4 deterrind of economic grooth e confimed i comnlries
with \\\J\A and more than Owerage iname while \(cams'\m ’dmrg of Savings & o
f'um\'\"n oF g'w“/\ HWa) Cwnf'irmg\ n caw\"riu u\“a lou and ‘esa avu'ngc inam g,
- Clovical economist beliewed that Saving 1> & hecessory and suflicient condition For
Securing vedrent and that Phe interest rate in e price thot equats them. 1‘!«, beljeved
Wa i VN 4o up, ivotrent nerenes, and then ecmomic grovte Follas.



