
 

� KiWWichai SaeOee; VeUViRQ: DEC, 23Wh 2021. 
CRPPeQWV aUe ZeOcRPed. POeaVe aOeUW if W\SRV caXghW. DR QRW ciUcXOaWe ZiWhRXW aXWhRUuV SeUPiVViRQ. 

ϵ ChaSWeU 1: NaWXUe Rf ecRQRPicV aQaO\ViV aQd EOePeQW Rf PaWhePaWicaO ecRQRPicV PRdeO 

1.2.2) CRPSaUaWiYe SWaWic aQaO\ViV iQ MaWh fUaPeZRUk 
 

HaYiQg VROYed fRU Whe eTXiOibUiXP VROXWiRQ, ZhaW ecRQRPiVWV XVXaOO\ aVk iV ZhaW ZRXOd 
haSSeQ WR Whe eTXiOibUiXP if VRPeWhiQg, SUeYiRXVO\ aVVXPed WR be fi[ed, haV chaQged . 
 
E[ample 1.C (cont.)� National income model 
  

x FURP Whe e[aPSOe 1.B,  iW iV VWUaighWfRUZaUd WR VROYe fRU  aOO Whe eQdRgeQRXV 
eTXiOibUiXP VROXWiRQV,  ܻ∗, 𝐶∗, ௗܻ

∗. 
 

 
 
 
 
 
 
 
 
 
 
 
 

x NXPeUicaOO\, if a   1, 𝑇଴   $0 𝐼଴   $1, 𝐺଴   $1 aQd b   0.5, WhiV \ieOdV XV, 
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� KLWWLcKaL SaeOee; VeUVLRQ: DEC, 23WK 2021. 
CRPPeQWV aUe ZeOcRPed. POeaVe aOeUW Lf W\SRV caXgKW. DR QRW cLUcXOaWe ZLWKRXW aXWKRUuV SeUPLVVLRQ. 

ϭ0 CKaSWeU 1: NaWXUe Rf ecRQRPLcV aQaO\VLV aQd EOePeQW Rf PaWKePaWLcaO ecRQRPLcV PRdeO 

QXeVWion: WKaW Lf G LV QRZ cKaQged WR $2, KRZ bLg LV WKe cKaQge LQ Y* aQd C*? 
 
AnVZer:     
 

NeZ Y*  _________________ Î  
 
A $1 LQcUeaVe LQ G caXVeV aQ LQcUeaVe LQ Y* b\ __________  
 
 
 
 
 
 
 
 
 
 
 
 

 
 
IQ WKe OaWeU SaUW, Ze ZLOO WU\ WR fLgXUe RXW WKe YaOXe Rf mXlWiplieU ZKeQ Ze dRQuW aVVLgQ 
aQ\ QXPeULcaO YaOXeV Rf e[RgeQRXV YaULabOeV. 
 

Ǧ TKe Ldea LV VLPSOe. We jXVW appl\ Whe deUiYaWiYe meWhod Wo Whe eTXilibUiXm VolXWion 
fXncWion.  
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