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1. a) to maximize Belle utility she must
purchase 4 ham and 3 cheese .

budget 7-1=6-1 = s - t = 4-1 = 3-1 = 2-1--1-1=0

utility IS + 12 -111+9+9 -161-6 = 68

( 4ham 3 cheese )
1. b) the condition that ± use is the maximum utilitywith 7$ budget . their no other way she can maximize

her satisfied with this 7$ budget limit
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2- a) " ¥
, ¥1,

= 241¥ 11%1=1
Px = 45

2-b) I =(Mux - E) + (Muy • Py ) 2.d) at point A to B he/she
have value on Avocado

he/she willing to sacrificeMm¥ = ¥
,

1=(2.18011-1940) 9 not just for 2 additional avocado.
however with law of diminishing1%

,

= Iz
1=720 at point B to E he /she

the avocado have less valuable
than point A to B , now

for

1809¥ = Py 2 avocado is equal to 3 not

40 = Py


