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③ ⑨ if the price of heating oil rises from $2.80 to $2.20

per gallon
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•
: In short run percentage change in quantity of Demand
equal 0.04

.
In long run percentage change in quantity

Demand equal o.se .
There for long run percentage change

in quantity of Demand is 0.06 bigger than

short run percentage change in quantity of Demand
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⑤ Why might this elasticity depend on

time horizon

because in Long run the consumer of heating oil

can consumer less of heating oil and find

subsitvde good instead .

On the other hand
,
in

short run consumer can 't find something to

replace the use of heating oil easily .
so
,
in

short run the demand of heating oil is more

inelastic than in the long run .
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Demand curve is unit elasticity .
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lil income is $24,000
midpoint method =
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: when income is $ zqoao who inelastic

price elasticity of demand as the price
incuse from $8 to $ to equal 0.47
quantity of pizza more proportionately less than

the price .

⑧ income elasticity of demand
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income elasticity of Demand = 6/24
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