[bookmark: _GoBack]EE 325 Quiz 3 (10 points) Due April 1st 2014 in class

In order to receive points from the following questions, students must submit your STATA output table. No photocopy of STATA output table will be accepted. 
Answers must be hand written by blue pen. 

Use the data in DISCRIM.DTA

A. (5 points) Use OLS to estimate the model 

 


where 
= price of medium soda
= proportion black, zipcode
= income
= proportion in poverty, zipcode

and report the results in the STATA table. 
i) What is the overall significance of the regression at the 5% significance level? What test do you use? 
ii) Which of the coefficients are individually statistically significant at the 5 percent level? 

B. (5 points) Refer to the regression in part A, add the variable log of median housing value,   
i) Interpret its coefficient and report the results in the STATA table. . 
ii) Is the incremental contribution of  statistically significant at 5% level? Show your work in detail to receive full credits. 
 

