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Question 5.3: Thailand is trading more and more with countries in the same region and trading less with the G3 countries (U.S., European Union, and Japan). It this a good sign?

Sirikun, our presenter, first gave out proof in graphs and data that Thailand is trading in the increasing trend with Asian countries and less with G3. Also, she analyzed the reasons behind it are: Asian countries recovered better than G3, changing polar from US and EU to Asian countries like China, attraction of FDI and capital inflow to Asia due to strong and stable economy. Consequently, there are free trade area agreements and production network within the region. 
The benefits she sees are as follows. First, bigger market for export and import of both raw materials and finished goods since ASEAN+6 are more populated (3.2 billion, or 50% of the world) than G3. Second, Thailand may have the potential in becoming the hub of economic in trading and investment in this area. Third, there are more choices in manufacturing base and sources of labor. Next, the distance logistic is shortened with less cost. Also, we are emerging to become markets with large demand in numerous categories of goods, and the market has high potential to expand. Moreover, it creates more connections and communications which has helped with cultural exchange within the region. Better connectivity in the region helps in boosting trade, investment, tourism, civilization, and development, and it reduces poverty. Last but not least, Thailand gains more bargaining power.
	On the other hand, she mentioned about the costs of this growing trend. One of them is the cheaper labor cost in our neighboring countries Laos, Myanmar, Cambodia, Vietnam, Indonesia, and the Philippines. 
In conclusion, this is a two-edge sword. It is a good sign for Thai economy as long as Thailand can develop and adapt ourselves to keep up with these changes. Or else, we will end up having more competitors with homogeneous goods and resources that may leave us behind.
She also gave a list of categories that can be affected in the near future, which includes palm oil, soy bean, rice, coffee, tea, coconut oil, steel, machines, vehicle and parts, textile, plastic, and furniture. A suggestion in the end is to improve in infrastructures both hardware (highway, bridge, railway, seaport, and telecommunication system) and software (communication skill, competitiveness, and productivity). 


Pornisa, our commentator, held on the same opinion. She also gave an example of the hard disk drive market which would be highly affected as consumers are shifting toward solid state drive (SSD) instead, due to its higher capacity. And not to mention the impacts of the flood last year to the hard disk drive industry in Thailand (the second largest hard disk drive exporter after China). In addition, she thought it is going to take a while for the European Union to solve its debt crisis. Therefore, she stated her point that it is good for Thailand to be trading more with our neighboring countries as long as we can compete with them. 
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