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WEEK 6 
“ASEAN Financial Integration: Freer flow of capital – Theory and practice”
          For a while that we learn about ASEAN in this class, we know that ASEAN has five main blueprints that are to have free flow of goods, services, investment, skilled labor, and the last one is to have freer flow of capital which is special because of the –er- behind the word. The reason is because of the difficulty to exactly have to free flow of capital. The following paragraph will explain about the flow of capital within and outside ASEAN, the problems that are occurring and how can we solve them.
To understand the flow of capital, we look at the balance of payment. We are all expecting the inflow that is to export more than import. We want other national investors to come and buy or invest in our countries because we do not allow individuals to go and borrow money in other countries, they can only borrow from the big fund institution in our home country. Even if financial crisis occurred, we will not sell land or asset that is foreign direct investment but the stock. The foreign direct investment is the least risky type of capital flowing in the country but sometimes they cause problems too.
You may wonder what types of problems are occurring? Imagine when financial crisis occurred, foreign investors will sell their stock and change money back to their home country currency then go back there. What can the government solve and response to this situation is to launch the regulation state that if you want to sell stock, you have to wait for 1 year. The another practical is to make sure their FDI or foreign direct investment will be protected and to encourage the potential to let them invest in the country.


Because investment is sensitive as the capital flow in and out between country every day and up to many aspects.  Same as the goods and services sectors, investment also need to have scope and define what is in and out through multinational agreement. They also need obligations that is to provide national treatment as host country for example, allow them to transfer money or the funds freely but also put some exceptions prepared for some special cases and dispute settlements.
Before we end the class, Ajarn Pariwat had conduct up the game and let us separate in to two teams, Korean and Asean. To let us understand why two groups need to negotiate about the principles and find the sweet spot at the middle of agreement and regulation. Because we are ASEAN, we are in the condition that our economic growth is not stable and there is still some risk. Therefore, under Korea but we can bargain that we are export and import country so we cannot let it become free trade for outside ASEAN members. Both must come with the reasons to let the other side understand and lead to the best solutions.
Because of the game and the knowledge our lecturer provided, I had wider range of thought and what do the representative of country have to do, to go to the meeting and conclude the stipulation which is to gain more benefit as much as possible for our group. In the real world now, they are still working on it and cannot conclude which they also receive the pressure from the leader and other side of negotiator too. The agreement is not the money that can be easily bargain so it need longer process since this entente will use for the wide range of the time and need to be careful to not let the conflict or negative perspective occur between our country and the opposite side.

“Chinese Economy and Globalization”
What will be the first thing come up to your mind when you think of China or Chinese people? You may think of Chinese tourist or toilet which more in the negative perspective toward China. Todays, China has changed a lot after the economic transformation and become modern china. They are so successful in economic and leading industry. Not only their economic but their actions also made impacts to world economy. 
Begin with China’s history, the allocation of resources and all of the command was in the hand of Mao Zedong, chairman of the communist party. He decided for country what to produce, how much to produce, and who is responsible to produce for instance, if Mao Zedong order a farmer to cultivate pineapples so others must do something other than that. He has the propaganda to let people believe China is the best so Chinese people trust him like a god and believe that he will bring wealth to them at that time but now we know it was impossible.
Continuingly, because people in China at that time worship their life to Mao Zedong who they believe was the sunlight of China so at that time there are no culture, no rich, no education only the chairman and people who are well educated had to migrate to other country depend on where the ship stop such as Singapore, Malaysia, and other SEA countries like Thailand so that is the reason why many of Thai people have Chinese blood.
Lesson learned from China in the past drive china to the modern one that is not to let elite in the government to decide everything. If we look back we would know that the reason why the government of China did not want people to have high education is because when people have more and more knowledge they can protest for their right and freedom and that can lead to the democratized system. China learned from the past experiences and be the one of the fastest growth economy in the world.
In the present day, China has improved in many sector after the economic reformation. One of the clear developed sector is privatization because it is the third party to join and develop economic not only consider the government and households. Now the private firm in China play important role in the society and most of them rely on e-commerce system since developed country will produced and have main target in industry and service more than agriculture sector. The biggest private firm in China is Alibaba as we know. They have changed the payment system in China into the cashless society and possess 92.8 percent of mobile phone payment that even the beggar also has the alipay QR code. Their systems provide the services which touch the people and success within few years.
We can see that not only the government can rise the economic activity and people’s quality of life but also the private firms. Something that government should consider specially and only they can do that will affect the investment and can determine the level of economic success is the relationship between country because one of the reason China is successful today is because they invest in other countries such as CLMV countries and we know that the good relations are always better than bad relationship toward each other as we can see from Vietnam and China that both receive more benefit after be good to each other and start the cooperation.
[bookmark: _GoBack]Ajarn Wan, who is the lecturer in this class and also our senior in BE faculty has offer a wider perspective toward China and Chinese people. She explained while come up with the example to let us see the picture of what it’s like. I agreed with all of the information she provided especially about the privatization part that now Chinese firms are coming to CLMV countries and also Thailand and if we still have negative aspects toward China or Chinese firms and do not let them invest in our city with their wise project, we are not moving to anywhere since we will lose the opportunity to learn the success and accomplishment from them.
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