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The Index of Economic Freedom

“Economic freedom is the fundamental right of every human to confrol his or her own
labor and property. In an economically free society, individuals are free to work, produce,
consume, and invest in any way they please. In economically free societies, governments
allow labor, capital, and goods to move freely, and refrain from coercion or constraint of

liberty beyond the extent necessary to protect and maintain liberty itself.”

Index covers 12 forms of freedoms

It is an annual index and ranking created in 1995 by The Heritage
Foundation and The Wall Street Journal

It measures the degree of economic freedom in the world's nations
Economic freedom can bring a lot of benefits higher standard of living,
clearer societies, human development, alleviating poverty b




Variables and Indicators

“We measure economic freedom based on 12 quantitative and qualitative factors,
grouped into four broad categories, or pillars, of economic freedom”

1. Rule of Law (property rights, government integrity, judicial
effectiveness)

2. Government Size (government spending, tax burden, fiscal health)

3. Regulatory Efficiency (business freedom, labor freedom, monetary
freedom)

4. Open Markets (trade freedom, investment freedom, financial
freedom)

These are compiled into a single score, according to which countries are
ranked from most (highest score) to least free.
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[ Singapore 894 894 @8/8 886 888 894
[_1Philippines 601 622 631 656 650 638
[ |Thailand 633 624 639 662 611 683
[ Malaysia 696 708 75 7138 745 740
[ |Brunei Darussalam 690 689 673 698 642 651
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2014 2015 2016 2017 2018 2019

[ Laos 512 514 498 540 536 54

[ IlIndonesia 585 581 594 619 642 658

| |Burma 465 469 487 525 539 536

] Vietnam 508 517 540 524 531 553

Cambodia 514 515 519 595 587 518
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