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Task 1

Instruction: Watch the video and answer the questions IN THE SPACE PROVIDED.
Tip: You should turn on English subtitles. You should also read the questions first.
Video: https://www.youtube.com/watch?v=4ERbC7JyCfU&t=331s

1. What is the economic system that is central to this video? (Hint: in the very beginning)
. Frea. vorkel System .. y.the centrel focus . 0% Whis e

The  free. market s on ecanomic system based on supply and. demund By veading pesple. with omly. ...
Aiakle.. or. without . guvernmeht, comrrds.

JHS. an. exchange. wher? peopl. participate.volintacly . mnd. receive. . henefits. . sntisfyingly. for.. thewselies.

4, According to the video, WHY did the rubber trees get imported into Malaysia?
Seme. prveR . enterprises.. Iried v, make. sume.. money . by imparting . yubder. 1180 o meke. g pin0tation
s Madeysio

5. According to the video, what mechanism has led to the creation of a pencil?
e system . ix Kve. mechanis . that . leads. yeor}Q. do. pedchfull..codperate. to. make. & pencil............

6. What is the “driving force” behind millions of transactions that lead to the creation of a pencil?
The.essentiol .iles. o qact.. system. is. St both. parties . of. . hetnsaction. get . Pene st voluntenly . withuud.. 1o .
complicatian. $0. e . commissass. .oc. spenk..fhe. sume languages.

7. What are other “virtues” of the mechanism greatly emphasized in the video?
A0 e doub in Ahe . price. sysfen. yndst.The. free. markef. econOmy . ate. veyarded o8 voluntary deolt. W jsw..
Jo. gume. . aind con0wic. Theory ,. it 005, 9. 201 - Sum. gawd. wiich. . can be. viewed .qs.. a Rised. . pit. the. bemefids
haye. tu. je.shaved. . hetween . vinvgrs. and \osers........
The..iotal . gains are. oAled. p, . e . total. . losses. . ave. sxbiracied . snd. Hhe. Som . oSt be. 2000, ..o

8. What is the “necessary condition” for the mechanism to function effectively? (Hint: around the 8"
minute of the video)
_kecaydiod. Yo, Fredman, See. frice. 5ysfem b be operated. in the. free. market. way. becwse it dees. . not
vequire. orgers... I can. ranswit . intarmat fh.dean etbeient way witheot any person hoving to send an order.



