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Assignment 5
1. Which type of stock could help you obtain your investment and financial goals?  Justify your choice?
Speculative Stock which give a high return but also has a high risk too. Since I am a teenager, my ability to take a risk or to generate income in the future still higher an adult which have to consider about consistency in life. 
2. Explain the relationship between earnings and a stock’s market value.
As earnings of the firm increases more than the expected, it gives out a positive signal to the market or investors because it shows that firm have a better ability to generate income for themselves and investor. Therefore, investor willing to pay more for the stocks of the firm and make the stock’s market value increases due to higher demand. On the other hand, if firm performed less than expected from the market, the price will drop down due to negative signal from it.
3. What is the difference between the primary market and the secondary market?
In the primary market, investors can buy the securities directly from companies or issuers like IPO except company buy securities back from investor. But in the secondary market, the trading of securities occurs between investor and investor or company buy back the securities.
4. Calculating Total Return. Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42 commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment.
Initial investment: 
+Purchased:					100 * 31.50 = $3150
+Purchased commission:					  $28
Total investment:						  $3178        
	Return when sold:
		+Sold:						100 * 38.00 = $3800
		+Dividend:							  $160
		-Commission fee:						  ($42)
		Total return:							  $3912
[bookmark: _GoBack]Total return from investment:					$3912 - $3178 = $734
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