
























































a) The TFC change → Ml change
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- To maximizethe profit thefirmshovldincrease the qmtityfrom 1. ooounits
- The profit after svbsidy iJhigherthan that of bcfore
- Thefirm receive more subsidy tkan 2อ

.
อออ $ hecavsetheg produie more vnits and Pou gives

subsidy 2o $/ mit .


