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a) The government gives 20
,
ooo bahts

.
That makes fixed cost change .

Without Subsidy With Subsidy
Pn Mca , Pn MC

AC ,
Ace

P
-
-

Profit
-

,
!

MR=P
& MR =P

Profit after subsidy
Total cost 1

- - - - -

- →

I TC after subsidy
'

l I

*
> A

q*
> Q

Profit maximise at Q*
• when MC = MR and slope MC(Q*j>MR

Because fixed cost doesnt change
• At Q*

, Tq(Q*j=Q*.p meaning that MC doesnt change,
TCCQ# I = *

. ( g* ,
but TC decrease because government
alleviate the cost by giving subsidy , so
profit increases #

-

.

.

























































b) The government gives subsidy 20 BI / unit which affects both

variables and fixed costs because it involves with quantity to

produce 1,000 units .

With subsidy
Without subsidy P

Pn Mca , ^

MC

Monte
P
-
-

Profit
-

,
!

MR=P
P q q MR =P

Profit after subsidy i AG
Total cost ! - - - - Ker

-

- - ÷ :

*
> Q

-
- - - - -

- - - -

Profit maximise at Q* Q
,

# ztg
> Q

• when MC = MR and slope Mccoy>MR co : Reciting this subsidy 20131 / unit
• At Q*

, TR(Q*j=Q*•p quantity produce will increase

TCCQ*l=a*•AC(Q*j and profit ilvill increase as well
.

i. Mcd so firm will increase quantity
,
to sell until

F- mcq from Q*,→Q*
,Moreover

,
Ac will be decreased and Tl 9

because it = TR - TO CTR 9
,
-1C d)

.

: subsidy formula is 209=2090001--820,000


