
AnIncreasingofsteelpricesmakesthe initialcapitalof
minivan productionhigherThereforethe minivansupplier
will produce less because it's lessprofitable if theyarestill
produceat thesamequantity so bydoingthattheycansavetheir
initialcapital atthe same rate as before
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In this situation the supply was affected
The supply curve shift left and quantity supplied
change from Ceo to di price change from Po to P
as the lawof supply
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lowerpeople's wealthgot crashedby the stockmarket thedemand
forminivanwould decrease because people wanted to save
theirmoney The demandcurvewill shiftdownandthat

makesthequantitydemanded lower
i In thissituationthedemand
was affectedThedemand curve

p
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PriceofMinivan a changefromCeotoA
theprice is constant
due to thelawofdemand
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Thequantity suppliedhas no changewhichmeans
that it's perfectly inelastic vertical The change
in price doesn't affect the quantity supplied
therefore the Basketball ticketseller haslimitationtor supplying
ingeatarwhateverlhatmalathemunabletosupplymare

The equilibrium priceists and the
equilibrium quantity is goooticket



first combinethe old demand schedule with
thedemandschedulefor newstudents
PRICE AD
4 14000
8 11,000
12 8,000
16 5,000
20 2,000

thendrow a diagram
p s the newequilibrium

1 priced so equilibrium pricewill beBasketballtickets
12 butthe
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