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Themarginaleffectof sales on rdintens isgivenby
3rdintens 0.00030 0.000000074Sales
asales

Forthemarginaleffecttobenegative orgdginetendco holds

Thisimplies 0.00030 0.000000014sales CO
0.000000014sales 0.0003

sales 0.0003
0.000000074

sales 321,428.5774

Hence atsales 21,428.5774 themarginal effect ofsales
on rdintensbecomenegative

probably The t statistic on Bsaleszis jff0 1.89

which issignificantagainsttheonesidedalternative Hz Banes's0



rdintens 2.613 t 0.0003Sales 0.00000007sales
2.613 0.0003 7000xsalesbill 0.00000000711000591esbill2
2.613 t 3Salesbil 0.007Salesbit2
C429 l14 l0037

Recallthat Secpig
SST 1 12213 13.58

Rescalingsaleswillhavenoeffecton8 orR2since itdoesnotchangethefit
oftheregression Itwill however affectSSTsalesandSSTsaier Specifically

SS1salespit salesbilsalebill issalessales2 SSTsales
10002 nooo2

Similarly SSTsalesbiz SSTs
10004

Therefore weneedtoscalethestandarderrorsof Bsaiesbiland Rsalesbil

upby7000and70002 respectively

Theequationinpart111 iseasiertoreadbecause itcontainsfewerzeros
totherightofthedecimal Ofcoursetheinterpretation ofthetwo
equations in identicalonce thedifferentscalesareaccountedfor


