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Question 1 Fill in the blanks. You must show your work.

Year 2014 2015

Nominal gross national income (GNI) ($ billion) 291.53 292 SG

Factor income sent abroad ($ billion) 68.30 75.90

Factor income earned abroad ($ billion) 8.13 9.49

Nominal gross domestic product (GDP) ($ billion) 391.30 358.97

GDP deflator 100 100.88

Real GDP ($ billion) 351.3%0 35S. 34
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Question 2 Fill in the blanks. You must show your work.
Year 2012 2013 2014 2015 o 100
Consumer price index (CPI) 99.08 100.55 102.51 107.52 C‘l“’ 1 ¥
Inflation rate (%) -0.92 1.48 1.5 4.39 CPly
Employed (millions) 12.50 12.60 12.85 13.05
Unemployed (millions) 0.99 0.71 0.68 0.61 UV\Q“\‘\OYU‘ X1 00
Population (millions) 20.75 2148 21.82 22.02 Em'\oycd-k Umm\ﬂ!d
Unemployment rate (%) 3.34 §.33 5.03 4.47

SInSlatoon vate () $.A02.59-100.5S xA00 = NS h
Wit 100.55

Anemploywent vatR (1) 2 0.99 X100 2 3%
Y WA (1950 +0.99)

L Nnemployment yafe (1) s 03 X400 2 S.33dc
L (12.60 +0-1)
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Question 3 Calculate GDP and GNP. You must show your work.
Item $ billion
Imports 289
Transfer payments 253
Saving 82
Exports 234
Income from employment 1160
Taxation 396
Consumer spending 745
Investment 229
Net factor income from abroad =111
Government spending on goods and services 437

..... 6 .N.t...........Bu!...t..Ne’.t...inctnr...'mcme from abrumd
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Question 4 Answer the following questions.
,/"’_ [
FIRMS \
S
Investment (I) Government Spending (G)  Exports (X)
$35bn $25bn $30bn
| N . ] N ' ! B
3200 bn anks etc. | |\ Government /] | Abroad /|
I T [ T I
Net saving (S) Net taxes (T) (M)
$40 bn $30 bn $20 bn

HOUSEHOLDS }ﬁ _ __J

.\-

41 What do the flows (V) and (M) represent?

4.3 Does the country run a trade deficit or surplus? By how much?

The. country vuns. 8 brode  SurplvS 08§ 0 bma 300820

Co1+ B +Cx- -D \t (Gbﬂ T OCHIE m(-n) L cannet find the eqm\lbrl\m hetoosu 1 °|° i
200 = c+354254(30°20) o n amourt of consvmer spending-
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Question 5 Why does CPI tend to be higher than GDP deflator?

Year Consumer price index (CPI) GDP deflator GDP ($ million)
2014 100 100 4465
2015 105.35 105.11 4814
2016 109.21 108.92 5026

03 6or. deflakor are prie. indices. Yhet are. calculated.. using. ficed. weights. ...

They.. fin. yrices. ot some. base year: . Tyyically,..Ce1. tends to_ e Wgher than GRP...
deflater. . becavse c01 igneres.. SvBsEidumn. eFRRCY.
Question 6 Answer the following questions.
Price per unit in dollars ($)
2013 2014
Pizza 12.50 12.90
Chocolate milk (litres) 1.15 1.25
Jazz concert 45.00 46.00
Total cost of the typical basket Gq 0 ? 1 q_

The typical basket of goods purchased by an average consumer consists of 10 pizzas, 100 litres of chocolate milk and

10 jazz concerts. Mar ket bqske’tm; (12.50%10) + (1.45 X100) + (45 x10) = 125+ 15 ¢ 4SO * 690

Market baskelmﬁs (12.40x40) * (1.254100) +(46x10) * 129 + 115 +460 > ¥1&
6.1 With 2013 as the base year, calculate CPl of 2013 and 2014.

el s morket Basket in QeSIed Nea XANO .o
Market Oasket in Base Yeor

...L.?.I.m.s...alwa].s...m!.s\s.....vy....tu...\.oo...)gcu.ﬁe ..... WA IS S hase Neab.
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6.2 Calculate the inflation rate of 2014.
...... Jﬁn.i\.mon....v:.t,te...............-.......c.P.l.*.:...C.!.inf.......x..19.0.......E.....’\0..3.....%.:..1.0.0....&mo.....?....3..-&.!\...}....................
TR - 100
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Question 7 Fill in the blanks. You must show your work.
Nominal . Real Annual real Real GDP
Year GDP IC;lDtP ) GDP growth Population | per capita A\\\\VN‘ Ryte Growth vulz
(S billions) defiator (S billions) rate (%0) S) (.")
2014 308.12 98.9 311 .8S 13273644 |23 4 431.32 | 2015 * 321-99-311.55 x 100
311,55
2015 321.99 100 324.99 3.35 13340012 | 2% ,A3%- 1S T 333
2016 = 337.65 - 311.99 2100
2016 | 332.65 1022 | 315-49 3.3 13473412 | 24,153.94 301 .99
3N
-Rea) 6022 Novhnal. 600 A0, ..o Rea). DY per cayita .z Reml GOP. ...
(% tillion) GhP deciehr (5) Yopuld tion
JReal B9% 3 30b.12.x000.3. 30055 ... Real GDY per copitd x 1,000,000,000.3 23 471 32
10
%9 W%
Real 6O 3. 321.99.x400.3.320.99. ... Rea) GDY per capitd x 1,000,000,000.3 28,131 15
100 was
Redl 6OP 3. 332.65 xo0..3 375.49. . Real GDY per capitd x 1,000,000,000.324,15%.94
UK 0y 2016
Question 8 Based on the data above, which position — A, B, or C — best describes the economy in 2016? Why?
s R
ey
E e
K
N
Time
b s deak. yenad, whew the fhctyation cure s before yeaching the peak....

-.b.is. Recession weriod, falowing the eak,al 00 economic activities ctavt. falling
_accordl ng\yﬁ ...............................................................................................................................................................................

08 Trovgh perted o ¥he ecowomis  indicators. are of their lowest. Ywis  means  they
do net deorea® any furiher. Prices and ovtgut Yecrease.
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Question 9 Answer the following questions.

Country A is a closed economy with no government. The marginal propensity to save in the country is 0.25.

9.1 Calculate the value of the (investment) multiplier.

Investment wilbiglior s 4 =y =y : &

\- MP¢ mos 9.%%

9.2 Due to the initial investment made by firms and the multiplier effect, the (equilibrium) output in the economy
has increased by $200m. Calculate the value of the initial investment.

Change. .. evtpud = Initial iwvestoend x. Tovestm@Rt WEQROY. .o
I TTE 2 B E LT T i 1 TS 3K, S,

I3

Country B is an open economy with government.
9.3 Do you think the multiplier effect in Country B will be larger than that of Country A? Why or why not?

Mutkipliee . efeet of investmond in Soemtry A _is_the same_as_ Country. 8. Therefure,

Slosed . economy.. with. 0o qoveynment. and. open.ecanomy.. with. government hare the. .same....
v ighier e&Fech OF nwestRAte L e

(1-mpC)



