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price ceiling of $20
,
a shortage

a price floor of $ 90
,

Tax { t develops . the ceiling is below the

H - - - I
'

, neither a shortage nor
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so it is a
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' ' D ' binding price ceiling, a surplus develops .
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' ' ' Qb . 300 - 90 The floor is lower than
QZQ , QD

= 290 units

The burden falls on
Both team 's owners and the equilibrium price ,

so

Qs = 2190)
fans

,
but more burden falls on fans because

= ago unit, it is not binding price floor-

the demand for tickets is inelastic as

i. consumer, want to buy so The equilibrium price = $100
compared to the supply more units than producers

want to sell at the price ceiling Hao) Qs = Q
p
I 200 Units
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a) 210=300 - P ( d) A tax on producers shifts the supply
2 ( Pe - 30) e 300 - P = 2. Caul

curve to
the left , thereby shrinking3P = 300 2180

zpe - 60 2300 - P
*

the size of the
market .

However,

P = $100 # sp e 360 Qp -

- 300 - 720

it doe , not prevent the market e

pea 720$
=

180
#

① D= 300 - 100 from moving
toward a new equilibrium,
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= 200 hence it will
not 1 lad to a Shorty " °
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