The 2007-2008 Global Financial Crisis (Hamburger Crisis)

Explain the cause(s) or the story behind the recession.

...The. ftaangial. crisis..was. primacily. caused. by. deregulafion. fu. the. financial
industry...That. pecnitted bavks. To.engage..n. hedge. fund. Arading. with. derivatives.
Banks. then. demanded..more. mortgages. fo. suppord. the. profitable. sale.of these
Aerivatives...They...cxeated..intecest- only. Loans. Hhot. becme..atfordable. fo....
SUBPTIN €. AT S ottt
«.In.200%).the. Federal Rescrve. raised .the. fed funds...nafe. just.as. the......
Inferest. rates..on. these. new. mortoages. resel. Housing. prices.started......
fling..in..2007. as..supply..outpaced. deviand.. That. Arapped homeaniners...
..who....cwld.vf.f....afford....l.he....pm.y.mew.’r.s../..b..ul‘....(.o.ul.d.nff..s.cl.l...fheix.hw.s.e.,..When......
Hhe..xolues..of He. derivatives..craumbled, banks. stopped. Jending. do..cach
ofher That...created the financialcxisis. that led o, the. freat. Recession.
e Big. hanks. had. the . resaurces. fo. besame. sophisticated .af. the use.of......
these..complicaled. derivatives... The banks. vith. the.most.complicated financial
producls. wade. the wost. money.. That. enabled. them.fo_buy. out smullex;.

safer banks...By..2008.,.many.of. these. major. bunks. hemme. oo bl
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What happened to GDP (or growth rate), unemployment, and inflation of affected counties?

.l these. factors..combined. to.produce..and. prolong.adecp. xecession.
in. e United. States...From.the beginning.of the.xecession. in. December.
2007 o5 official end in June 2005, eal gross domestic.product..
L000) =0, GOP as adjusted fox inflalion.or deflation = declined
by. %:3..persent..and unemployment. increased fiom..5. peccent. fo..
2.5..qeccont., geaking. al. 0. persent.in. October.. 2008 .



