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CASE 4 Increase in Demand & Decrease in Supply

Consider Market for RQ\WIS

EVENT 1 (On Demand Side)

Due to valentine's day, peaple are giving a rose fo nha they love.

EVENT 2 (On Supply Side)
Seller anficipato about the yrice of rase will rigs up
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Full Explanation

Locrease in demand : Do to Valentine's day peapl, il by roses for whe theg love, that make
the demand carve ws increased 9 shift to the right from b, fo D,
that moans peoplo wiling 4o buy roses ot the given prie.

Derease in Supply: Due to the valentings day seller anticipate thet price of ruses will rise up
then they collect the voses in their shop till the day that
Make suply curve shiff to the left from 5, to S, imply hat

the Suply are decrease ot any 0bSer vable price.

New eauilivrium of Rogy market - At od eqlibriam, the eyuilivriam price of t¥is equaled 1o
' 10 bent/unit and the quantity equaled to 5 unit por person, Aftermwy
¥ demand Guvve wos increased buf Supply Curve was decreasd,

Now eauilibrium £y, the equilibrium price equal to 20 Sont

br wnit ond Quamitly eywal o S unit per peron
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