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summaritg (Keynes' pevspective) 2 aSsigament  Mavo E(on.
A ® Gregt depreion @used lack of fonsumption and AD (aggvegated demand) decveqred
self adjusting  mechanism failed, underemployment equilibrium also occuvs.

v the gueat depression was an intellectual failuve o the economists wovKing on
busings cycle theovy.

B o asgsumption of ull employment in the economy i not vealistic,
o He Sevevely witiited that cut veal wages help in promating employment
in the economy.

¢ o keynes advorated fov inwvessed govevament expendituves & lower taves,

d pros ~can produce veal etfects on output «nd employment only if
Jome prite vt vigid.

o pras- polity Can only be used to intluence inteft rates.
Cons - (imited 9ovevnment ihvolvgment in the market.

0 @ pro§ - Invecesion; ecpansionary Hiseql policy (an Stimulate economit activity.
ons - 9oveIrhmen’ﬁ could Stabilize the business (yclo andl vegulete economic outpat.

to Keysesians economy is basically unstable, markets do ot functioh e+titiency,
private expendituve if very wolatile,

g Individuals should sque ley tnd spend meve | baising their mqtginal
prepensity to consume to effect full employment and eronomic 9vow’ch-

h. Government mno(in\g on infraftructure  unemployment benefits, and educqtion
will inveafe  (umer demand. (gbout Economi( quowth)
* Investment genevates Jauing of households .

+ when eonomic guowthis lacking ,the yovevnment ghould stimulate demand.



