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1. To begin with, I have to clarify my financial goals. Then, after I’ve done a research for each type of stock. I decide to put half of my money in SET50 stock and the rest in growth stock. The reason that I invest in SET50 stock is because they are strong and well-known company which pay dividend every year so that they can generate income annually. Moreover, I invest in growth stock because they are medium size company which have high potential growth to generate more profit so that the stock price will be derived up by the profit in the future. 
2. Stock market value reflects earning of the company. When stock price increases, this might be the outcome of an increase in earning and net profit which are displayed via ROE, ROA, NPM. 
However, if the company fail to beat the forecasted earning, the stock price will go down because investor lack of trust in the company and sell that stock.
3. There are many differences between Primary and Secondary market. 
	Primary market
	Secondary market

	Company Act and SEC govern the market
	SEC is the regulator in this market.

	The price of securities is determined by company itself
	The price of securities is determined by Demand and Supply.

	Fixed price
	Fluctuating price

	Shares are sold by companies directly to public
	No involvement of the company

	Companies can issue share whether listed or unlisted
	Shares of only listed companies are bought and sold

	No fixed geographical location
	Specific place of the stock exchange

	Buying and selling is done by companies and public
	Buying and selling is done only among investors

	Major intermediates are underwriter, merchant banker, registrar to the issue, etc.
	Main intermediates are broker, jobbers, etc.

	Fund are raised for financing companies
	No fund is raised for the company


4. Initial investment is 100*$31.50 = $3150
capital gain is $38000-$3150 = $650
Fees is $28+$42 = $70
Dividend income is $160
Total return is $650+$160-$70 = $740
[bookmark: _GoBack]Rate of return is ($740/$3150) *100 = 23 percent
