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CASE 1 Decrease in Demand & Decrease in Supply
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EVENT 2 (On Supply Side)
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CASE 2 Increase in Demand & Increase in Supply

Consider Market for Airpo&

EVENT 1 (On Demand Side)
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EVENT 2 (On Supply Side)
The Tu\mo\o% for mo\x'mj oirgol  develop

P
Sy
Sa
LN B

|

1,

1 D;\

1

1

1

i B o

Q, Q@

me\'l*:j demand increase oj same

omovﬂ‘ o(\ Q/tmj(ﬁj sugp\»

va\ﬁj Jemsad incrsse wore than
qym\*'\’(ﬁ svﬂl\y f{y‘“\)“ﬁ demond

Q"“‘\")‘j svpp\‘\, incesse moe Than

Full Explanation!

On demand side- When people vonl sicpol the needed for aiol e increase. So demand corve vill shift To the ”ﬁH from O, fo Vs,
imp\:j fhat Quof\ﬁj o‘maml for a[n(po(l e Inclease of oy 0\75¢W°~L‘Q price \Q\l&l,

On 5“(’?\‘(1 530\?«‘“\( Tec}mo\oalj for mo\{mﬂ a'\reo& At‘«,\op ) Supp\g curve for airpa:l uil shift 1o the rigH from S to Sa
1mp\j That (Lumﬂlﬁﬂ S\Jpplj has increase ol any observable price .

In case 1 Quanld demand incresse o some amout of

tty sugp!
price nat c\wmae, byt qyo\nﬁﬁ decrease Quonitly sugp’y

In cose & va'n\ﬂj demand i_naufse more “\cm c@m\ﬁj 5“?9\}}
pﬂc(, M& qIU(H\ Ilt:j INCreo-se

In case s quand supply | [
ah PPy ncrease Mofe fhon quantity demand
P”C"-J &Crtagse. bol quonty J '\I\C\'Lus% J '

4lof 5



