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1. What type of expense can be lowered or eliminated during retirement?
Answer:  First, clothing expense will be much lower at retirement because there is no need buy an expensive cloth for work such as ties and suits but switching to more cheaper cloth instead. Second, income tax, the payment for tax will decrease according to lower income. Lastly, working expense, you are no longer working which the transportation cost and outside meal will reduce.
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2. What type of expenses might increase during retirement?
Answer:  
· Medical expense – As age increase, there will be more health problem and more expense
· Travel – At retirement, you will have more time to travel and vacation because you don’t have to work anymore. 
· Entertainment – you have more time to spend on hobbies and activities.

3. Explain the difference between a defined-contribution and defined benefit plan?
Answer: Defined-contribution plan is retirement plan in which employees contribute a fixed amount or a percentage of their paychecks in an account that is intended to fund their retirements. However, Defined benefit plan is a retirement account which employer will collect from employee income and promises a set payout when employee retire. Usually known as pension fund.

