(1) wWiat s ke7w¢s|'sn econdmics
-.kc. ntdian eeonomics (5 dn  {LonomicC Hn-ulvk’ od  tetal afen&iml in Ha Lcon..\,' and
1hs ettects on gutpul and inHatiown.
- It wes invented b\1 e Dritisse economist Jokn I"la~1nam{ f’—txivus) during Y
Great Depression of #u tad0s. It is 4n o\lfernphive bo Say's dow .
- The key comeept of Kegnes's Low (s " Demond crestes its own suppl\'",
2) Und—crshr\&mg e k'bﬂn'&sian etsndmycs .
- As wentiened abewnt , [Cfowcsfw\ is an slternative from 33\1'5 law} Which i3 Hu
one of Hw Clsssical etonomic H"‘"‘“"ﬂ woare oy concept /s " Supply emate ity own
L«MMA“, but \C¢\1ncsian ceconomics mprsent & new way ot lnkc'ns o sp¢nd:’ng,ou+puf
,aVlA intlation . Whieh is "Demand cntates its swn 5w{;‘>\~1h,
(5) Kegnes's Low and Hu macroeconomies of demeond.
—leeqresion teonsmics wos used o reder bo Mo covoept that ephimel coonsmie
Pu?—nmmu could be dehiened — snd ceonamic sluwps Puw.n}ed— by in”[ucncflﬂi
+g rgate demand CAD) Hirdngd sekivists stobilizotion and economic jaternent/on
policies b\1 fiae 3mrnw~¢wk eqresien econgmic 13 wb”-appl\’ ‘n N Short rup
(4> lcegnesian perspeetive to He Grest Deprssion.
- ILI/\’m,s rjected He (des o Classies| ceonomic l*f»toru), Which s Hisk output ond peics will
Lnnfuallxi re turn o equilibrn‘um.ku’ms arswc Hiat onee an ectonpmic Bowntuen sets in
o dese and glcom Wet i 4 enganders mona busintsses 3nd nvestors Will tend 4o becomn sel?
?u\-[.'llfnp snd con Aesd do 3 Sustained period o} depressed gconomic och‘v.‘l-\1 and uncwplvu‘u.wl',
(6. Posscble solubion for Mo Great Depassion .
- Kc~1rw,s Sugfacsl' o wuse tiose demonded — sida polieies o M«b‘wm}\ fo i Gresd [)‘{,,“,loh_
* Fiscol palv'csi (G‘F, TJ,)
© Mone bony Palw\’ « MgM)

(6.) Pros/ Cons o Fiseal Polu‘c-,.

[Pros.] [ Cons) |
4 Greater economics dwwlfh' + Trade A.LF(C![’
— A decrease in toxstion will lesd fo people A""""j more = Exrmaimavx—.l Fisesl Poh‘o\' con dead o A/g.,kcr
mon oy and Consuming Mo . Hais will encate on trade debicit, as Ai:lu.r income feods to monrt expandifuce

ineresse (n AD mh conld dead fo Aa-'j,lu-r ¢“n'-‘~'(alwﬂ\ on imports end b A.‘aJM-f N-sah'w trade balonce.
(7)) Pros/ Cons of Mluhyk’ pelicn. '

[Pros.] L Cons )
+ Greater eeonomics dmen— + Inp\ahoﬂ
Beesusy tt cost of 5"”“""5 Monany decnepaes An incresse In intlabon oblen couse Aom:ging

te Ha coomomq and it s didicult fo shp.

) businesses make mone inwestment — ,A.'Jhr economic
6“"““
%) IcL\,r\Lsu'w\ pcrspecHN 6N Ssving In econdwic growth.
~Sovings was viewed by keynes i3 Aioving o0 sdvese etleet on He teonsng. T8 Mo soving rete s
A.‘jj» pesple chaose b put MOnany in Hnt bonk tobur then s;ocndina on 0/5), Hun GPP will fall
Resubing 2 economie downturn.
(29 k&\.‘vu.sfan pecspecHve on un-c,w‘olo'\tmnl'
- Naa&s ank price om Hexible in kt\.‘NSf‘éV\ economie and Jull ¢wp|o\1m,n\' s not neeessiry 38 Hu clossical
economic stated. This mean ot Uw uoﬂom.’ seeks fo lind o bolonee betwer Hu wiges werker demaend gnd
(e wages business can wal‘f' :
- If Y um~\o|o\1Mn¥ rete foll , fener worlcers dveilable Wbt eans thet workefs con domind H L{am Worge

(1e.) Alf(.rmhm |4~.or\1 on Sow'n} ind ¢conomie 8mw41,\.
The parsmeters of individusls savfng problems are jointly debermined by ;guga{-&
Sovings end investwunt oupcones ,an& ule«ah.k’ by te chorscter of incomt distrbudon
st b dggregete Lovel.



