




HW#4  From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand



#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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there is qy inverse relationship between the demand and prices of goods

and services when supply is unchanged . When the demand decreases and

supply remains the same . the lower demand will lead to 9 lower equilibrium price
.

In this case ,
the quantity demanded for a ticket decreases when

the prices increase and the supply remains the same .

This creates of surplus and the price will go chew h .

This might be t me as

when there is more demand , the prices will go UP as more people are demanding to bury
the game pro dy Cts but there is not enough supply for it .



③ the market for minivans

dors increases or decrease ?

Ashtray by steelworks steel prices
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At first , the equilibrium is at Go and Po . After the Strine

which raises the steel prices ,
the increase in steel prices

'

cause the supply curve
to shift to the left meaning

that the supply decreases from Sto S , .

At price Po , even if the quantity Sypplied decreases

from Go -0 Q
, but the quantity demanded

remains the same .
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At first
,
the eyyi librium is at point to ( Qo , Po ) .

After the stock market crash
,
It leads to the

lower level of people 's wealth which also leads

to the decrease in demand in the market
.

Theatre ,
the demand curve shifts to the left

from d to di .


