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b) price ceiling of $90 (prox)

Qp = sub -p QS =2(ao)

Qd = Soo - 90 = 180

Qd = 210
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Porin = 90 Egoism = too

p '

- 100

QS 2200

Qd -900

If we set floor price below the equilibrium,

then the market will continue its own

process . No surplus or shortage

D) government levies tax $30

Qs =2Cp-3D

QD = Soo - P = 2p - 66

3p= 360 Qs=2( 120 - 30)
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Qs = QD = 180

No shortage or surplus


