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Thailand Financial Industry







Shadow Banking

• Financial intermediaries or activities involved in credit 
intermediation outside the regular banking system



• Digital channels have strong penetration in APAC, with both individual and 
corporate customers rapidly adopting digital and mobile banking.



Bank Performance
• Thai banks face a slight 

rising asset quality risk 
due to political 
uncertainties and 
increasing leverage in the 
household segment.

• With high loan to deposit 
ratios, competition for 
deposits is likely to 
intensify. This will lead to 
rising funding costs and 
falling interest margins.



Performance of the Thai Banking System in 2018
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Performance of the Thai Banking System in 2018

• The special mentioned loans SM —30 days past due
• Non-performing loans (NPL—90 days past due)
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Macro-Prudential Regulation



Macro-Prudential

Macro-prudential motivation

– Procyclicality, macro-financial linkages, 
interconnectedness

– Macro-prudential policies help reduce bubbles 
and enhance the economy’s resilience to 
shocks
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Macro-Prudential
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Tools Address Specific Types of 
Vulnerabilities

Sectoral capital and asset-side tools to address 
corporate and household vulnerabilities

• Loan-to-Value (LTV) - a financial term used by 
lenders to express the ratio of a loan to the 
value of an asset purchased.

• Debt-to-Income (DTI) - the percentage of 
gross monthly income that goes to paying 
monthly debt payments
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Tools Address Specific Types of 
Vulnerabilities

• Loan-to-Value (LTV) will limit bank loans

• Debt-to-Income (DTI) help constrain 
overleverages in the house market
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Increasing Use of MAP instruments
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Increasing Use of MAP instruments
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Limiting Overleveraging in the 
House Market
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Tightening of loan regulation was effective in 
limiting credit to housing markets and 
preventing house price bubbles 



Limiting Overleveraging in the 
House Market
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Limiting Overleveraging in the 
House Market
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