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jewelry shop

buyers ' income decrease
.

the technology of jewelry production is better
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Graph pg
when buyers ' income decrease

,
the demand curve for jewelry will shifts

to the left .

from D → D
'
.
from the price cp . ) ,

it will be excess supply ( Gs > QD )
( Q ,

> Qi )
( price adjustment )

or surplus .

To get rid of unsold , sellers need to decrease the price ( pi → pay

to rise the quantity denuded and drop the quantity supplied (GI → Q, ← Q , )

until meet G
, a new equilibrium ( E , → Eel which has no excess

.

at pz

Graphs : when the technology of jewelry production is better , the supply curve

for jewelry shifts to the right from S s s
'

.
From the price Cp . ) ,

it will be

(price adjustment )

excess supply C G 's Q
"
) or surplus .

To get rid
of unsold

,
sellers need to decrease

( Q ; 7 Q , I

the price ( peeps , to rish
the quantity demanded and drop the quantity

supplied ( Q , → a , ← aj , until meet Q , a new equilibrium ( E , → Es ) which has no

excess .

at ps .

Graph z g when we combined graph , & , together , we will get
graph 2 which shows the decrease in demand and

increase in supply .
At price point ( Pz

,
, ) shows excess supply

price adjustment
or surplus ( Qs > G

"
) or ( Q , > Qe) .

To get rid of unsold
,

sellers need to decrease the price which will attract buyers .

( 172,39174 )

( Q2 → Qi c- Qsl until the quantity meet the Q, point
( the same level of quantity in the E

, equilibrium ) and change
to Ey equilibrium at py .
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coffee shop .

More buyers interesting in coffee in the market .

The coffee shop are closing '
because of the price increased in raw materials .
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Graph 1 Graph 2 Graph 3

Graph 1 : when more buyers in
the market , the demand cure for coffee shifts

to the right from Da D '
.

from the price Cpi , it
will be excess demand or deficit

( Q
"
) Q
'
) ( Q ! > q , ) .

To get rid of deficient ,
sellers need to rise the price (price

adjustments

fwm preps so it affect the quantity demanded to drop and rise the quantity

supplied ( Gg → Q , ← a,
'

) to the point Q2 and change equilibrium from Er → Ez which has no excess ztpz.

Graphs : when raw material, are more expensive ,

the supply curve for coffee will shifts to the left.

from S , s '
.

From the price cpi , it will
be excess demand ( Q

"
> as )

( price adjustment ) Q y ) Qj )
w deficit .

To get rid of deficient ,
sellers need to increase the price c prep , ,

to drop the quantity demanded and rise quantity supplied ( Gg's Q , ← q ,

until meet Q , or new equilibrium ( E , → E , ) which has no excess .

at p , .

Graph 2 : when we combined graph , I , together , he will get graph
2 which shows the Inc .

in

demand and dec
. in supply .

At price 13,3
,
it shoes the excess demand or deficit

( Qu ) Qsl ( Q2 >Qs) . To get rid of deficient , sellers need to increase the price from pus spy

which wil drop quantity demanded and increase Matty supplied ( Q, → Q ,
← Gz ) change equity

E , → E , at price point p4 .


