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9 S the tax of $5 per ticket causes the demand curve

to shift down as the tax burden fall to the

team 's owner
,
so the price should be lower

F- in order to sell at the same quantity .P
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The supply curve is perfectly inelastic .
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10 a ) Solve for eg . price a quantity

Qg = 2 p 213 = 300 - P Qs = 21100 ) = 200

3. P = 300 Qp = 300 - 100
= 200

QD = 300 -peg
. P = 700 eg .

Q i 200

b) price ceiling = $90 ( Pma, ) - below equilibrium price ( $1001

Qs = 2C 90 )

= 180
: . QD > Qs which means there's an excess demand

210 > 180 or shortage of Q
. supplied for 30 Units .

Qp -
- 300 - 90

= 210

C) price floor = $90 ( Pmin )
- below equilibrium price ( $1001

.

'

.

Since the price floor is less than the equilibrium price , it is
ineffective

as the price floor aims to increase the market price .

If this continues

the market price will
still be $100 at Q of zoo , so neither surplus nor shortage

is developed in this case .

d) Tax on producers = $30

g
'

: Q g
s 2C P - 30 )

Q
,

= 300 - 100 = 200

D : QD i 300
- p

with same price : Qs .- zcioo - so ,
i QD ) Q, there's a shortage of supply

200 > 140 by 60 units
.

( $100 ) = 140


