 Introduction
	In year 2009 economic crisis had occurred once again. Greece crisis leading to world economic downturn during 2009-2010. The question arise why country that generate rapid growth during past decade become collapse? It not surprises when we look at Greece number such as government spending and high debt level. In this paper I will focusing in public expenditure on social security since it’s the biggest part in Greece government expenditure.
Overview 
	First we will look at overview of Greece’s government expenditure we can observe that almost half of Greece GDP come from government spending and slightly increase from year 2003 and higher than average of EU countries’ government spending.

Total public expenditure as a percentage of GDP

Figure 1 source: Eurostat 
									


Now I will brake down share of government expenditure by function into 9 main categories, Education, Health care Policy, Social welfare policy, Social protection policy, National defense policy, Environment protection policy, Housing and Community amenities, Recreation culture and Religion and Economic affairs.

Figure 2: Euro Stat
Table 1: Greece government expenditure by function
	Year
	Edu.
	HC
	SW
	ND
	SP
	EP
	RC&R
	EA
	H&CA

	2006
	3.4
	5.9
	10.6
	2.6
	15.2
	0.8
	0.6
	4.1
	0.2

	2007
	3.4
	6.0
	11.3
	2.8
	15.8
	0.8
	0.6
	4.5
	0.2

	2008
	3.7
	6.4
	11.2
	3.0
	17.1
	0.9
	0.7
	5.6
	0.3

	2009
	4.1
	6.8
	11.9
	3.4
	18.7
	0.8
	0.7
	5.4
	0.4

	2010
	4.0
	6.8
	12.2
	2.5
	19.0
	0.7
	0.6
	4.3
	0.2

	2011
	4.4
	6.4
	12.8
	2.4
	20.4
	0.7
	0.6
	4.0
	0.2

	2012
	4.1
	5.7
	10.7
	2.4
	20.5
	0.7
	0.7
	6.7
	0.2

	2013
	4.0
	5.1
	9.7
	2.1
	19.2
	0.8
	0.6
	15.1
	0.3



We can observe from the data in figure 2 and table 1 that normally Social protection is the largest part of Greece public expenditure (19.2% of GDP) following by expenditure on social welfare (9.7% of GDP) and Economics Affair (5.1% of GDP) respectively. The interesting point is that there is an sharp increase in expenditure of Economic affairs in 2013 is come from capital injection into banks as a bank recapitalization.
Social Protection 
Background
	Social protection policy is the instrument to prevent and manage the situation that will effect on people well being. Social security system in Greece based on two foundations which is basic protection and auxiliary protection. In Greece they mostly use social insurance system with many numbers of schemes in social protection policy. We can simply categorize into 7 categories which is Old age, Survivors, Incapacity related benefits, health, family, active labor market program and unemployment.
	The institute for social insurance (IKA) is the main insurance institution in Greece where most member are salaried worker and other categories of assimilated employee are members. The IKA covers the risk of sickness, maternity, old age in validity and death.
Separate from IKA farmer are members of the insurance scheme for agricultural employee which is Agricultural Insurance Organization (OGA). For self employed person such as lawyers, medical profession, craftmen, etc. there also have special scheme taking care of. 
Office for Employment (OAED) is taking care for the risk of unemployment. Each institution is subjected to different regulations. All social security institutions are under the authority of the Ministry of Health, Welfare and Social Security.








Data and Analysis 

Figure 3 Source : Euro Stat


Figure 4 Source : Euro Stat



	From figure 3 and 4 we can see an upward trend for public expenditure on social protection and slightly decline during Euro zone crisis in 2008. 

Figure 5 source : Euro Stat
 	Figure 5 can help us to explain the relation between pension beneficiaries and social protection expenditure that is the increasing in person receive pension benefit lead to an increased in social protection expenditure. Year 2012 is the largest expenditure on social protection (about 21% of GDP). 
	We also found that social protection expenditure declined during 2012-2013 due to
Austerity policy that force Greece to reduce overall spending to receive bailout money from IMF, Greece need to reform pension structure by cut spending on social protection hence it leads to drop in social protection expenditure from 20.5 percent of GDP in 2012 to 19.2 percent of GDP in 2013.
	In conclusion we can observe the relationship between Social protection expenditure and Pension spending since it the large part of government spending when pension reform were established it effect on public spending.
	
Current social protection policy
	Greece government crisis start in late 2009. It’s result from rise in huge trade deficit, during 2004-2009 the ouput increased in norminal term by 40% goverment expenditure increase by 87 percents but tax revenues increased only by 31 percents. One reason that cause 
huge deficit is come from competitive advantage.The long period of budget deficit creates another problem which is high debt to GDP ratio.
	Government’s tax income also one of the root cause problem. Tax evasion cause tax income to below expected level. Federal state can only collect tax half less than half of the revenue in 2012 and the corruption also be the problem.
	The result of crisis leads to economic downturn. Greece need to launch austerity policy to recovery from recession in march 2010 but it rather increases the effect of recession on the distribution of income. A sharp increasing in unemployment in will be a major problem for Greek future since we can not know when thing will recover it will raise the risk of poverty in the country.
	Greece need to cut pension down due to bailout package with EU, IMF and ECB by reduced state pension benefits imposed regulation on early retirement and raised average retirement age hence employee need to work at least 40 year and benefit will no longer exceed 65 per cent of final salary and must be based on average career earning. The goal of this program is to reduce the long term increase in expenditure on pensions. Apart from this poor administration also create inefficient in public expenditure. 
	Now Greece should pay attention on unemployment which might cause the long run problem. Now Greece developed policies to support participation in labor market and providing a guaranteed minimum level of living standard which based on two pillars, Access to adequate resource and access to affordable quality service.

Reconciliation of family and professional life encourage female employment by providing childcare service. Single child support allowance provide subsidy for family that income under threshold. 
Conclusion 
	Greece government currently are forced to do austerity policy and pressure from ECB, IMF to solve the problem hence public expenditure will face many question from society. Greece need to reconsider about their future policy because the effect of austerity policy causing high unemployment rate and increase risk for the future now government can’t use too much of money to support unemployment.
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Greece	2003.0	2004.0	2005.0	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	46.6	47.6	45.6	44.9	46.9	50.6	54.0	52.18	54.01	54.4	60.1	49.35	EU	2003.0	2004.0	2005.0	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	48.5	42.1	41.8	40.8	40.0	40.2	43.6	43.0	42.9	44.5	42.6	42.6	



GREECE GOVERMETN EXPENDITURE BY FUNCTION (COFOG), % of GDP

EDUCATION	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	3.4	3.4	3.7	4.1	4.0	4.4	4.1	4.0	HEALTH CARE	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	5.9	6.0	6.4	6.8	6.8	6.4	5.7	5.1	SOCIAL WELFARE 	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	10.6	11.3	11.2	11.9	12.2	12.8	10.7	9.7	SOCIAL PROTECTION	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	15.2	15.8	17.1	18.7	19.0	20.4	20.5	19.2	NATIONAL DEFENSE	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	2.6	2.8	3.0	3.4	2.5	2.4	2.4	2.1	ENVIROMENT PROTECTION	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	0.8	0.8	0.9	0.8	0.7	0.7	0.7	0.8	HOUSING AND COMMUNITY AMENITIES	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	0.2	0.2	0.3	0.4	0.2	0.2	0.2	0.3	RECREATION CULTURE AND RELIGION	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	0.6	0.6	0.7	0.7	0.6	0.6	0.7	0.6	ECONOMIC AFFAIRS	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	4.1	4.5	5.6	5.4	4.3	4.0	6.7	15.1	



Total Public expenditure on Social protection 
(Euro per habitat) 

Euro	2004.0	2005.0	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	3994.12	4366.25	4685.4	5001.39	5524.39	5832.38	5813.84	5672.14	5467.8	



SOCIAL PROTECTION EXPENDITURE (% of GDP)

SOCIAL PROTECTION	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	15.2	15.8	17.1	18.7	19.0	20.4	20.5	19.2	



PENSION BENEFICIARIES

Person	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2.526829E6	2.568234E6	2.601045E6	2.688412E6	2.649293E6	2.686094E6	2.695389E6	
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