Assignment 2

Quantity | Moy [ Mg .":"T"' HTS° choice | remain budget
1 15 1w | 15 mn [shy | 1.1 =¢
2 1 9 | 1 qQ (Ml ¢-1=
3 q ¢ | 6 [mla | 5-1 =4
4 ¢ L 6 |9/a | ¢-1 =3
) 4 3 4 3 /¢ | 3-1 =2
¢ 3 ) 3 2 6/6 | a-1 =1
N 1 7 | A 1 | alc | -1 =0

2. belle chowse 1 move umit [Tt would provide her net benefit Jo belle
buy in the amount which et benefit for cach product equal ta each
other Moy M,
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she cam choose to buy 4 haw and 3 cheese

to maximize her utility and uge il the budget.

b. Moximize the utility ,it should be Mv=0 which is not presented
in the table and the bu«iaeh would be ingufficient.
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3. Ifaand B are on consumer’s equilibrivm MUx _ Muy
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b from () s X o My Py <180 then Py = My, Py =2 .130 = 40 blunit
Px Py MY, 9

The budget showld be T=x-P +y:-Py =¢.130+a-40 =1,090 baht
(on point B where x=4 y=9)

¢. from cto B ; This consumer gives up 4 units of huts and her
utiliby decrease 4 units from IC, to IC,

from 8 to 0 ; This cneumer gained more & units of avocado

and gained utility more ¢ units from IC, to I¢, so the average

mv /unit  avocado =%:1

D. IC, (from A toB) @ consumers give up 9 units of nuts to have 2 more
vnits of avocado (24 units)

IC, (from ¢ to D) : congumers give yp a units of nuts to have ¢ more
units of avocado (4 & units)
Musmu’u) from q to 13 units equal on both I¢, and IC, . As you can see
that in oreder to geb same My | Consumer has to consume avocado more
Therefore, when the ware consUming avocado, the less marginal vtility
in acoordance with the law of diminishing marginal wtility,



