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YOU can make only 48 Muffins.
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According to the graph , when price of sugar is only 20113 the domestic supply
can supply only 2 million pound of sugar . However , when price is 20131 , the quantity
demanded is 18 million pounds . So there is an excess in demand . Finally , country need to
import other 12 million pounds to meet the demand at 18 million pounds

when tax is imposed , it looks like the price is set to 40131 in Thailand . So, when price is

40131 , the domestic producers can produce at 6 million pounds.

The domestic consumers are worst off because
The price of the price increase . When price increase , it meansimport sugar
1 some consumers who have willingness to pay at
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ftp.fePrice below 40$ cannot afford the new



To begin with ,when the price is 40131 , the domestic
supplier can supply only a million pounds of
sugar is 10 million pounds .

This means apart
from a million pounds from domestic suppliers ,

i it needs to be other 4 million pounds from
-- - - -f -- import other 4million pounds , so the government

revenue is 4 million pounds 820=80 million baht
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Decrease because the absolute elasticity demand from question A is more

than l . When demand is elastic
,
it means that when price increase by the

demand decrease a lot .
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It is a substitutable good because when price of sweetend green tea increase
the quantity demanded for super drink is increase . If it's a complementary
good when price for product A increase , quantity demand for product
B must decrease
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e , represents equilibrium point before Health foundation put up
a campaign . After Health Foundation puts up campaign , it is

← an extended factor that causes demand the shift down . ShiftingPel
-
- - -

y means at the same price level at C Pell , the demand decrease .Pee - - -
-

T le Next , at the new equilibrium Ceo, the price decrease from Pe
,
to Pee

l l Dr
. i i y and the quality decrease from Qe , to Qez
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s e, represents the equilibrium price before government←

collect unit tax on seller. But after the governmentm- - - - -
i collects the unit tax , it causes the higher cost of'et - - - it production . producer can produce at the smaller amount

,← l l

i i 109 - Qed .
When quantity supply decrease , it raises

i i D

price from C Pei - Pez) . finally ,
market is at newt

' 7 O
G. Qe , equilibrium ez .

Alcoholic

p For the alcoholic , they are addicted to the liquor .^
se s the demand line for these consumers are inelastic .

In other words, no matter where the price is, alcoholic
,

er are going to buy nearly the same amount . After
m.
-

=
- - te government start collecting tax, it increases cost

re
.

II of production. so , supplies will increase the price Cpe -497
,
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. o

l l the amount of price increase from Pe to Pz will be nearly' ' equivalent to the tax that is collected by government .
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Also , quantity demanded decrease from Qe to Qe but
it just a small amount because demand is inelastic

.
In

this case, tax burden will mostly on consumers because
the additional price from Pe is nearly equal to the
tax that supplies pay to the government .
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Occasional drinkers

n k s

¥: ÷..:*..
"

I:i¥÷÷:÷i÷:÷ki÷÷:÷÷"
'

in:i÷¥¥:
p, -
t
-
- t I increase

,
occasional drinkers buy less alcohol . After

I 1 the government stated to collect tax, the higher6 I
, I D cost of production increases the price C Pee Pd . However,

toys l l go,
the prices that increases can 't be as much as the

Q2 Qe alcoholic . Because of the elastic demand
,
if the

price increase like the alcoholic
,
the quantity of

demand will drop a lot
.
Last but not least, the tax

burden will mostly be on the producer , but consumers
also need to take some tax burden from increasing
price


