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Keynes’ perspective on Great Depression
· Keynesian economics is sometimes referred to as "depression economics," as Keynes's General Theory was written during a time of deep depression not only in his native land of the United Kingdom but worldwide. 
Possible solutions to Great Depression
· The Great Depression Solution A Social Studies Fair project By: Catalina Trigo Mr. Bryant
· How did the U.S. economy return from the economic disaster in the Great Depression?
Pros of monetary policy
· Expansionary monetary policy makes it possible for more investments come in and consumers spend more.
· Lowered interest rates also lower mortgage payment rates.
Cons of monetary policy
· Despite expansionary monetary policy, there is still no guaranteed economy recovery.
· Cutting interest rates is not a guarantee.
Pros  of fiscal policy
· Can Direct Spending To Specific Purposes
· Can Use Taxation to Discourage Negative Externalities

Cons of fiscal policy
· May Be Politically Motivated
· Tax Incentives May Be Spent on Imports

What is Keynesian economics?
· Keynesian economics is an economic theory of total spending in the economy and its effects on output and inflation.

Keynes’ perspective on saving and economic growth
· Keynes and his followers believed individuals should save less and spend more, raising their marginal propensity to consume to effect full employment and economic growth.

Alternative theory on saving and economic growth
· Classical economists believed that saving is a necessary and sufficient condition for securing investment and that the interest rate is the price that equates them. They believed that if savings go up, investment increases, and then economic growth follows.
What is Fiscal Policy?
· Fiscal policy is the means by which a government adjusts its spending levels and tax rates to monitor and influence a nation's economy.

What is Monetary Policy?
· Monetary policy, the demand side of economic policy, refers to the actions undertaken by a nation's central bank to control money supply to achieve macroeconomic goals that promote sustainable economic growth.
What is the IS-LM Model?
· The IS-LM model, which stands for "investment-savings" (IS) and "liquidity preference-money supply" (LM) is a Keynesian macroeconomic model that shows how the market for economic goods (IS) interacts with the loanable funds market (LM) or money market.
What is Classical Growth Theory?
· The classical growth theory argues that economic growth will decrease or end because of an increasing population and limited resources.




