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* Information from the question : i .) Ed short run = 0.2 2
.
) 'rice of heating oil Old : i.so

long run = 0.7 ( per gallon ) New : 2.20

> as time pass , there might be

other product to subsitude

so customer have more choices

* Find y, in short run and long run
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i. In short run
,
as the price is increasing by it , quantity demand will

decrease by 1.4 .
. due to the law of demand

Because when the price of heating oil increase ,
in short run there might be limited

choices for customer to use other product ( limited substitute products , bit in long run as

heating oil is expensive , people will find substitute product that have a cheaper price or even
better quality . I Elasticity depend on what can be substitute ]
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