



















IT -- TR- TC

Quantity 0 I 2 3 4 5 6 7

Profit -8 -1 6 13 19 21 21 19

MR = -111
AQ

Quantity 0 I 2 3 4 5 6 7

Marginal revenue 8 8 8 8 8 8 8

Marginal cost I 1 I 2 6 8 10

Costs Revenue
Mc
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. At 0=6 ,P=8 is a equilibrium point
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7- because it is Max point that they can make most profit .6-

5-

4-

g-

Yes , this firm is in a competitive industry because they can sell

at equilibrium price and cannot make any sell if the price is higher .iÉ output
Yes
,
the firm is in a long-run equilibrium . Because the curve MC is

tangential to to market price .

Total Cost = ATC ✗ Q
A.) Total Revenue = AR + Q

= 8-1 100
= 10 t 100

= 800
= 1,000

Profit = TR - TC = 1,000 - 800
= 200 #

b) Marginal cost = 801 = 8 #

100

C) TC = FC + VC AVC = V1
Q

VC = TC - FC
= :*Valuable cost = 800 - 200

= 600 = 6 #

d) It it efficient scale of the firm exactly 100 Units
.


