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TABLE 1-DIFFERENT TYPES OF ENTREPRENEURS AND NONENTREPRENEURS 

Specification (1) Probit (2) Probit (3) Probit (4) Multinomial logit (5) Multinomial logit 
E with NE who 
positive thought NE who NE who NE who 

Dependent sales of failed never E by E by never 
variable E growth business E as E was E opportunity necessity was E 

NE who 
never 

thought 
Comparison of 
group All NE Other E business The other two groups The other two groups 

Report dP(E)/dx dP( 
" 

)/dx dP( 
. 

)/dx dP( 
" 

)/dx ($dP( 
l 

)/dx = 1) dP( 
" 

)/dx (EdP( l 
)/dx = 1) 

Father had 0.005 -0.221 -0.003 0.005 0.015 -0.02 0.005 -0.004 -0.001 
higher [0.020] [0.077]*** [0.081] [0.012] [0.020] [0.017] [0.010] [0.001]*** [0.009] 
education 

Father was a 0.011 -0.011 0.006 0.007 0.009 -0.016 0.001 0.001 -0.002 
boss or [0.022] [0.090] [0.064] [0.013] [0.021] [0.022] [0.006] [0.004] [0.009] 
director 

Mother was a 0.081 -0.167 0.191 0.035 0.002 -0.037 0.025 -0.007 a -0.019 
boss or [0.059] [0.138] [0.151] [0.025] [0.060] [0.077] [0.014]* [0.005] [0.015] 
director 

Mother was a -0.021 -0.109 0.093 -0.023 0.011 0.012 -0.013 -0.003 0.015 
party [0.012]* [0.156] [0.069] [0.015] [0.043] [0.043] [0.012] [0.003] [0.014] 
member 

Family 0.012 0.088 0.065 0.011 0.026 c -0.037 0.004 0.002 c -0.006 
members [0.007]* [0.032]** [0.018]*** [0.005]** [0.020] [0.024] [0.004] [0.001]*** [0.004] 
entrepreneurs 

Friends 0.031 -0.004 0.078 0.028 0.036 c -0.064 0.016 0.004 a,c -0.019 
entrepreneurs [0.010]*** [0.020] [0.023]*** [0.006]*** [0.009]*** [0.003]*** [0.005]*** [0.002]** [0.007]*** 
(from the 
last place of 
study) 

Cognitive test 0.004 -0.031 0.005 0.003 -0.002 -0.001 0.001 0.001 c -0.003 
score [0.005] [0.038] [0.013] [0.003] [0.018] [0.020] [0.001] [0.001]* [0.002] 

Height 0.001 0.008 0.003 0.001 -0.005 a,c 0.005 0 0 -0.001 
[0.000]** [0.005] [0.002] [0.001] [0.001]*** [0.002]** [0.000] [0.000] [0.000] 

Risk loving 0.078 0.157 -0.005 0.075 0.027 c -0.102 0.046 0.012 a,c -0.057 
[0.006]*** [0.120] [0.028] [0.009]*** [0.041] [0.049]** [0.008]*** [0.003]*** [0.007]*** 

Top 10% in -0.007 0.118 -0.018 0.001 0.092 a,c -0.093 -0.004 -0.001 c 0.004 
secondary [0.010] [0.057]* [0.017] [0.012] [0.037]** [0.044]** [0.005] [0.003] [0.008] 
school (self 
reported) 

Greed 0.141 0.134 0.032 0.072 0.008 a,c -0.08 0.043 0.015 a,c -0.058 
[0.027]*** [0.032]*** [0.047] [0.011]*** [0.024] [0.021]*** [0.009]*** [0.003]*** [0.011]*** 

Local 0.009 -0.03 0.015 0.009 0.004 -0.013 0.005 0.002 c -0.007 
population [0.008] [0.092] [0.049] [0.007] [0.023] [0.025] [0.007] [0.000]*** [0.007] 
perceived 
favorable 
toward E 

Government 0 0.035 -0.014 -0.004 -0.042 a,c 0.046 0 0 -0.001 
perceived [0.004] [0.021]* [0.017] [0.002]* [0.005]*** [0.003]*** [0.002] [0.001] [0.002] 
favorable 
toward E 

Observations 802 340 392 802 782 
Pseudo R-sqrd 0.38 0.12 0.2 0.35 0.35 

(R-sqrd) 

Notes: E-entrepreneur; NE-nonentrepreneur. Robust standard errors corrected for clusters at city level in brackets. 
Asterisks denote significance of difference from 0 at 10, 5, and 1 percent; "a" and "c" in the middle column in each 
multinomial logit regression denote significant-at-5-percent level difference from the same coefficients in the left and the right 
columns, respectively. All regressions include controls for gender, age, and education with a quadratic term; regression 3 
includes controls for employment size and industry dummies. The unreported controls are jointly significant at 1-percent level. 
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Number of Factories Classifies by Size of Employment and Regions (1980) 

 

Source: Townsend (2011) - Factory Control Division, Ministry of Industry 
*Excluding rice mills, sawmills, ice making and printing firms 
 
	
Number of Establishments by Size of Establishment (Number of Persons Engaged) and 
Region (2007) 
	

Size	 Bangkok	 Around	Bkk	 Central	 North	 Northeast	 South	 Total	
Percentage	
for	each	
size	

1-5	 235,735	 	150,199		 	308,138		 	372,953		 	631,892		 	294,570		 	1,993,487		 91.09%	
		 11.83%	 7.53%	 15.46%	 18.71%	 31.70%	 14.78%	 100.00%	 		
6-10	 	28,857		 	10,381		 	15,351		 	13,578		 	16,688		 	12,490		 	97,345		 4.45%	
		 29.64%	 10.66%	 15.77%	 13.95%	 17.14%	 12.83%	 100.00%	 		
11-50	 	25,133		 	10,778		 	11,061		 	9,604		 	13,322		 	7,998		 	77,896		 3.56%	
		 32.26%	 13.84%	 14.20%	 12.33%	 17.10%	 10.27%	 100.00%	 		
51-200	 	4,256		 	3,229		 	2,678		 	1,273		 	1,860		 	1,282		 	14,578		 0.67%	
		 29.19%	 22.15%	 18.37%	 8.73%	 12.76%	 8.79%	 100.00%	 		
>	200	 	1,301		 	1,423		 	1,302		 	352		 	387		 	344		 	5,109		 0.23%	
		 25.46%	 27.85%	 25.48%	 6.89%	 7.57%	 6.73%	 100.00%	 		
Total	 	295,282		 	176,010		 	338,530		 	397,760		 	664,149		 	316,684		 	2,188,415		 100.00%	
		 13.49%	 8.04%	 15.47%	 18.18%	 30.35%	 14.47%	 100.00%	 		

	
Source: NSO, Industry census survey 
	
	
	
	
	
 



 
 

 

 



- Earn more income if transition into nonfarm sector, but more inequality within these 
occupational groups 

 

 

 

 

 

 
 



Non-parametric relationship between start-up and wealth 
	

	
	
Paulson, Townsend and Karaivanov (2003) use the Townsend Thai data to measure occupation 
transitions. Non-parametric regressions reveal that the 1992 wealth of those still in farming helps 
to predict the fraction that makes a subsequent transition out of the farm and into other 
enterprise, 1992-1997. There are barriers to entry, for example, imperfect credit markets. This is 
a key feature of the constrained household choice problems. 
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