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Unit 3 Economics for develoPment

For a quarter of a century, economists have argued over the relevance and

usefulness of 'Western' economics to'non-Western' economies'

The debate was 
"i"rg.iv 

i"itiated by Dudley seers in 1963 with the

pub lication of his 
"', 

i'ii "l'iii "J 
;rr'" r-iitt::'.::::: jt:":*:l'l' ?X #:

r 1'r;;i;";;;'^ *", tt. private-enterprise, developed industrial economy'

characterisedbySeersas.anautonomousandflexiblesocio-economtc
structure,in*trictreachhumanbeingrespondsindividrrallytothematerial
incentives or.r"J unJ*ni.n is subje-ct to no formidable exogenous strains'

Stage I The relevance of Western economics?

G*t.t-"f." l. tt"* ftur poins as' respectively: 
,

;";;;p','";;;;;i paribus ot iutomatk mutatis mutandis

,,

il

i
ft
g

(Seers, 1963, p. 83)' . . rns retained their
t0 '- i."i, "on..d"d 

that certain elementary proposltlo

general validity in the context of 
IrDCs, 

Uui tri was particularly critical of

the application of macro-economic concepts and *od"tt' He argued that

propositionrO"tiu"Ofromlargelystaticanalysiswereirrelevantand
perhaps mirf.uOinJ, unJitur in'rufn.i"nt attention had been paid to the

l5 specific political u,r-6'inrtitutional structures of the LDCs- Most importantly'

the study of the;ta, could not be divorced from an examination of their

positionwithintheworldeconomy,notleastbecauseofthe.openness'.of
theireconomtes,theirdependenceonthedevelopedindustrialeconomles
as markers f", ;h';;;'i;;idyj pti*ury product exports and their vulner-

20 ability to protective measures imposed by such economies'

paul streerrr,"iigiill;;"; i"nn"a ino strengthened the critique of

orthodoxeconomictheory.Hearguedthateconomicmodels,particularly
those used in development plannin!' *"'" subject to a number of related

and sYstematic biases, Yiz:

25 1 the separation of parameters {social and legal institutions' irsychological

attitudes) rro* uu'iubles; this ;i8nl o: tepltqriate and justifiable in

Western economies, but in I-pCt u"ti.pte Oistinition should not be made

between'economicj and'non-economic' factors;

z thetendency-to select on" turtorlior e*ample, capital or education) as

30 the strategic factor in development;

3 the t"nd"nry'tT;ig;;h" roie of sufficient condition to what may or may

not be one of 
'"uerul 

necessary toniitiottt for development;

4thefailuretorecognisethat.manyconceptsfo.rmedbyaggregatton
('income', ';;il;;;;i' 'tltingti'investment') are often based on

3s implicit uurrr. j,ioglments uno prlluppose the existence of conditions that

might *"u ;J "T;;il l;it G"!'rgt example the discussion of the

concepts of 'employment' unO 
"i'Jitiioy'n"n'; 

in Unit 5' Stage 2)'1



Y lJnit3,Stagel

b one factor analysis c- illegitimate isolation -d 
misplaced aggregatron'

It should be nored thar fi;i^.."f*'|;;;, onty.critiiising ne6;classical economic theory

andthathisstrict***";';;;;;;i.;i:iyLil*^ej:i::i:,:n:Il'*"*fi';,1"dt:;ff'

ComPrehension

Word studY

Exercise lA
Alternative vocabularY

and that his strictures were 
-asarnst 

trrs tLvrrvrrsw t'"'-itiiirgoodevelopmentproblems.

"i "'*iJ" 
i"tg",-he wascritica-l of much (Soviet) Marxist u

The following words and phrases could be used in place of some of those in

the text. They also "ilil;;it;;";;ing 
of those rvbrds' For each word/

phrase below *rite Ooffiit. *rt;Jtti"se in the text that it could replace'

'air" *iit" the line number' Use a dictionary if necessary'

I orieinated, started
2 extlemelY difficult to overcome

3 external
4 admitted
5 obtained, got
6 seParated from
7 weakness when faced with
I tending or likely to have' prone to

9 tendencies
10 limiting factors
11 items which may vary
12 allot, allocate
13 assume , imPlY

A The following statements are based upon the information in the

passage. If a statemenffi;;;ffi" ii*ue); if it is wrong' write F

(ner-sr).

I Dudtey Seers really started the argumenq that have been going on for

twenty-five y"uo.uolti;;;;i";;"e of Western economics to non-

Western economres'

2 Although Seers admitted that some fundamental concepts were

generally upproprru*;;; L;c-;ht t"""olu"rt *ittt ttt6 application of

itu"ro-e.onomics to LDCs'

3 According to Seers the 'openness' of L-DCs' economies was not a reason

" i.t ritr.G ut ttt"it position in the world economy'

4 paul Streeten utro "iti"ir"d 
conventional economic theory by arguing

- ;il;;;i" *oa"i, *"re likely to have several biases.

5 In reality there may be a number of necessary conditions for

development, y"t ttt'Ji" i;;i;;d"tty to allot the role of the only

J"in.i'J..ndition to merely one of them'

B Write brief answers to the following questions' obtaining your

information from the Passage'

I According to Dudley Seers' what was the 'special case'?

2 Whv was Seers "ti-i'"i"tt"t 
oit'sing static inalvsis for LDCs?

3 According to Seerr,'*fiairi^."ift" tig"ificance oi ttt" LDCs' position in

the world economY? r^^+^. ac lr '

4 In Streeten's nie*]*us it appropriate to choose one factor as being

crucial for develoPment?
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Excrris fB
Eql rmfion

Ex€rcise 2

h$tense forms

IJnit 3, Snge I 35

The following phrases are taken from the text (line-n-umbers are given)'

a;;il;6alrir,ii, meaning as used in the text? Use a dictionary if

necessary.

I open economY (17)
2 primarY Products (19)

3 iggregation (33)

From reading the texts so far in the book' andfrom doing 
1m-e- 91the

;;il;;, ;;"., *il rr"r" noli.io ttrut the past simple active tense (e.g. /re

believed\and the p*itr*il" p*tite (e'd' il was introduced) are commonly

used in economics writing'

For the majority of verbs, the re-gular verbs' these tenses are formed by

addineeither-edor-[i"'ttt"i"n""i'iveoftheverbe'g-' atte\Pt;attemptg4'

;i;;r*-"rr;;;4.fri,;il rL-*" ""iu' 
double the lasiletter before adding

-ed e.s.. occur - o,,"'i'"i'. p\;i; : p;f9!'Y91!' permit - permittsl!' fit - fitrcL
(;,,; f;;;;,: b;,fi:6;ig"Lt - 'isno[et' 

travet - travetted

For manY verbs ending in -y e'g' deny (he denjss: pr€Sent tense)' the past

HJfi;;;uv.iiunging the -v to i ano adding -Za e'g' he denied'

I Write out the past tense forms of the verbs below'

a denY d imPlY
b allY e rePlY
c identifY f studY

2 The following verbs have been taken from the texts in the first three

units of this Uoot."'if,Jy uU;;;" iiregular forms for the past simple tense

and the past participiii*iirttt it "ttito 
fot* the past simple passive)'

write down u, *u"'y pirt simpre tense forms and past particrples as you

;;;,;h"".;reruny lfect the inswers' Here is an example:

verb infinitive past simple tense past participle

becom-e became become

a break
b bring
c find
d give
'e hide

f lead k PaY
g leave I see

h make m take
i mean n underlie
j overcome

Language use

Exercise I
Prepositions

The following is a shortened form of the Stage I text' Write down a

suitable preposition (*;;;;ik"'; n ' ot 
' fo' ' "i" 

' ) tot each numbered space '

Think carefully uuot't ti""t"""i"g "t'i 
whote sentence before you write

;**;;.6; iJl."t u"tt uiit'Jstug" 1 text unless vou have great

dfficultY.

(1).- a long time, economists have argued(2)-^the rglevance

(3)- Western economics (a)--: - non-Western economres'

The debare *"r r,uriJiii)'-"' 
.'-o.talev 

Seers (6)-_------ 1963

(7 \-the pubt icaiiliis)- his aiticle enii itto'The Limitations

isi.--.-_--- the SPecial Case''. 
se"r, admirted tn"irJi"in fundamenral prooositions retained their

general validity (10) "' 
-" 

tit" t"nl"*' (1i) ' LDCs' but he was

I'
w


