Two-Variable Regression Model: The
Problem of Estimation
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The Two-Variable PRF:
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The Two-Variable SRF:







Ordinary Least Squares (OLS)
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The principle or the method of least squares
chooses fandf, insuch a manner that, for a
given sample or set of data, ) 4’ is as small as
nossible
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Setting these equation to zero
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Where n 1s the sample size. These simultaneous
equations are known as the Normal Equation
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