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Overview 
Finland, a country located in the northern part of Europe, has 5.4 million populations. The official languages are Finnish (spoken by 88.9%) and Swedish (5.3%)[footnoteRef:1]; however, most of people there can speak English very well. By reason of the most share of government expenditure is mainly spent to increase their populations’ welfare and quality of life, Finland, the Republic of Finland, is one of the most livable country and also the first rank in the World Human Capital. From figure 1, based on the latest data year 2013, the highest amount of government expenditure was spent on Social protection (43.1%) due to the increase in pension costs. The second rank of highest spending is on health (14.5%) and then general public services (14.4%), education (11.2%) and economic affairs (8.2%) respectively. According to the statistic of year 2013 (figure1 in appendix), 15.8% of their total populations are children (at the age of 0 to 14 years old) and 12.1% of youth (at the age of 15 to 24 years old), comparing the percentage of the educational aged (approximately 28% of total populations) to the percentage of government spending on education, Finland’s government expenditure mostly focuses to spent on developing human capital since 11.2% of education spending is spent only for 28% of their total population while other shares of government expenditure is spreading to the whole country. [1:   Finland in facts - thisisFINLAND. (2015, October 26). Retrieved December 29, 2015, from http://finland.fi/facts-stats-and-info/finland-in-facts/ 

] 


Source: Statistics Finland

Figure 1

Gross Domestic Product (GDP) per capita of Finland in 2014 is 37,559 euro[footnoteRef:2]. Though general government expenditure has decreasing trend (Appendix Table1), percentage share of total government is still increasing over decades. Percentage share of government expenditure to GDP was dramatically increased from year 2006 to 2007. Later then it was gradually increased. More than half of its GDP from government spending which is quite high comparing to other country such as many countries in Asia. [2:  Finland in facts - thisisFINLAND. (2015, October 26). Retrieved December 29, 2015, from http://finland.fi/facts-stats-and-info/finland-in-facts/ 
] 

Source: Statistics Finland

Figure 2

Education in Finland and Educational Policies
Human capital is very important for the economy; moreover, knowledge and skills, which can increased by education, are things to increasing the productivity of human capital. These are some of the reasons why Finland government tries to concentrate on supporting educations and ensuring the quality of it. Most of people might say Finland is the country that has very successful in developing systems, one of the most important developing systems is education. 
Many countries have Finland as their model of educational system. To becoming as far as a successful country in educational system like in the present, Finland has started since 40 years ago. It was already shown in figure 1 that expenditure on education is quite high comparing to total shares of government expenditure. For ten year time series data of percentage share of expenditure on education as percentage of total government expenditure based on latest data we can found, it is decreasing trend of expenditure on education over ten years, from 12.8% in 2004 dropped to 11.2% in 2013. Nevertheless, looking as a percentage of education expenditure as percentage of GDP, it is increasing in a flat rate from 6.2% in 2004 to 7.2% in 2013 (Figure 3). For details of government expenditure per primary students and secondary student as percentage of GDP per capita are shown in appendix figure 2 and 3. 
Source: World Bank

Figure 3

Becoming aware of an important of education towards people, Finland government give precedence to every child to preparing the readiness for school since their first day on the earth. To be ready for school, children have to have a readiness in physically (be able to eat, to write by themselves) and mentally (communication, social-awareness). The government has known these entire basic requirements and tried to make all Finnish children have equally support. 
"Early education is the first and most critical stage of lifelong learning. Neurological research has shown that 90% of brain growth occurs during the first five years of life, and 85% of the nerve paths develop before starting school (n. b. At the age of seven in Finland)”[footnoteRef:3]. Finland has a very strong policy to support new born children. Starting with giving a maternity package to all parents of new born baby to guide them and give knowledge about how to parent a child in a proper way; moreover, in this package also have some basic stuff of baby such as baby book to foster a culture of reading. [3:   Eeva Hujala, “The Development of Early Childhood as an Academic Discipline in Finland”, Nordic Early Childhood Education Research, Vol. 1, no. 1 (2008).] 

	Education level in Finland

	Academic Degrees
	Typical ages

	Pre-school
	6-7

	Comprehensive School
	7-16

	Upper secondary school
	16-19

	Bachelor
	+3-4

	Master
	+2-3







Figure 4

No early than seven years old entering to school for Finnish child, however, at the age of eight months to five years old, parents can send their child to a daycare for free or if any parents desire to do a home daycare for their child, municipality will pay for mother to stay at home and do a home daycare for first three years of their child. Early childhood education is not mandatory in Finland but is used by almost every family. “Daycare is not a place where you dump your child when you are working. It is a place for your child to play and learn and make friends. Good parents put their children in daycare. It is not related to socio-economic class” explained Eeva Penttila, head of international relations for Helsinki’s education department. [footnoteRef:4]. The focus of kindergarten students is to learn how to learn. Instead of formal instruction in reading and mathematics there are lessons on nature, animals, and the circle of life and focus on materials-based learning.[footnoteRef:5] [4:  JIMÉNEZ, M. (2012, August 23). Early education's top model: Finland. Retrieved January 2, 2016, from http://www.theglobeandmail.com/life/early-educations-top-model-finland/article4212334/ 
]  [5:  JIMÉNEZ, M. (2012, August 23). Early education's top model: Finland. Retrieved January 2, 2016, from http://www.theglobeandmail.com/life/early-educations-top-model-finland/article4212334/ ] 

Entering to the school at the age of seven, comprehensive school is no tuition fees compulsory levels of education for every Finnish child for nine years (until the student is at the age of 15-16). Later students have a choice to continue their studying in bachelor and master degree or start working first to find what their career path is, then continue studying in the specific course. 
Enrolment rate of 
·  5) There are no mandatory tests or exams; except for the nationwide National Matriculation Examination, in mother tongue, foreign language, mathematics and social/natural sciences, at the end of the upper-secondary school (from 17-19-year-old). Teachers make their own assessment tests, not quoting numeric grades, but using descriptive feedback, no longer comparing students with one another. This helped teachers and students focusing on learningin a fear-free environment, in which creativity and risk-taking are encouraged. Teachers have more real freedom in time planning when they do not need have to focus on annual tests or exams.
–
Rate enroll and rean tor 
In addition students with full readiness for school, the education system will not completely successful if there has no good quality of human capital, “teacher”, the person who impels the classroom and supports student to achieve the goals, is the main human capital in education system. Not easily to be a teacher in Finland, only 10 percent of 5,000 applicants are accepted to the faculties of education in Finnish universities each year. All teachers are highly respected and appreciated, partly because all teachers require at least master’s degree to qualify for a permanent job. A common feature in Finnish schools is trust the school and teachers. The ministry of education always believed that teacher together with principals, parents and their communities know how to provide the best possible education for their children and youth. School and individual teacher can design their own curricula to reflect their own local concern based on the guideline for learning goals and assessment criteria from The National Board of Education. 
Nowadays, Technologies are inevitably accepted as very helpful tool for an education. Even though Finland is the leader in education, education ministers and leaders of education-related private sector industries still pay attention to adapt their education system to be well-working with up-to-date technologies. They need to reformat learning environments to incorporate technological innovations that could widen access to and improve the quality of education, also supporting teachers through professional development activities as they adapt their teaching styles to make greater and more effective use of digital innovation[footnoteRef:6].    [6:  Opetus- ja kulttuuriministeriö. (n.d.). Retrieved January 3, 2016, from http://minedu.fi/OPM/Tiedotteet/2015/10/geis.html?lang=en 
] 




Conclusion
	Finland is a developed country mainly focused on developing human capital by education. Education system in Finland is very successful and also be a model for many countries both in European Union and outsides. Free and equally education for all student policy with high quality of teachers and learning instrument are the main factors driving the education system become successful as in the present. Finland improved its public education system not by privatizing its schools or constantly testing its students with hard exam, but by strengthening the education profession and investing in teacher preparation and support, also very adaptive to the change in the society which using more digitalize innovation in education to make everything more effective and easily access.




Appendix
Figure1: Finnish Age Structure
Source: Central Intelligence Agency

	

Figure2: Government Expenditure per primary student as % of GDP per capita (%)
Source: World Bank



Figure3: Government Expenditure per secondary student as % of GDP per capita (%)
Source: World Bank


Figure4: Annual Expenditure by Educational Institutions per Student for All Services 
2011, in USD
Source: OECD
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Table1: Consolidated Total Expenditures by function, General Government 2009-2013in million Euro

	Functions
	2009
	2010
	2011
	2012
	2013

	
	Amount
	Percentage
	Amount
	Percentage
	Amount
	Percentage
	Amount
	Percentage
	Amount
	Percentage

	All Function
	96,788
	56.1%
	99,835
	55.1%
	104,049
	55.1%
	109,071
	56.7%
	116,697
	52.4%

	General public services
	12,694
	7.4%
	13,018
	7.2%
	13,827
	7.3%
	14,280
	7.4%
	16,812
	7.6%

	Defence
	2,851
	1.7%
	2,789
	1.6%
	2,753
	1.5%
	3,108
	1.6%
	2,984
	1.3%

	Public order and safety
	2,571
	1.5%
	2,766
	1.5%
	2,825
	1.5%
	2,933
	1.5%
	2,810
	1.2%

	Economic affairs
	8,648
	5.0%
	8,748
	4.9%
	9,129
	4.8%
	9,329
	4.9%
	9,530
	4.3%

	Environment
	608
	0.4%
	506
	0.3%
	471
	0.2%
	486
	0.3%
	514
	0.2%

	Housing and community amenities
	887
	0.5%
	914
	0.5%
	1,012
	0.5%
	871
	0.5%
	804
	0.4%

	Health
	13,696
	7.9%
	14,130
	7.9%
	14,841
	7.9%
	15,743
	8.2%
	16,867
	7.8%

	Recreation, culture and religion
	2,092
	1.2%
	2,204
	1.2%
	2,336
	1.2%
	2,419
	1.3%
	2,963
	1.3%

	Education
	11,357
	6.6%
	11,735
	6.5%
	12,074
	6.4%
	12,213
	6.3%
	13,076
	5.9%

	Social protection
	41,386
	24.0%
	43,025
	23.9%
	44,781
	23.7%
	47,689
	24.8%
	50,337
	22.6%


Source: Statistics Finland

Source: Statistics Finland


	Indicator
	Finland
	OECD average

	Enrolment rates
	2012
	2005
	2012
	2005

	3-years-old (in early childhood education)
	51%
	38%
	70%
	64%

	4-years-old (in early childhood and primary education)
	59%
	47%
	84%
	79%

	5-14 years-old (all levels)
	96%
	
	98%
	

	% of population that has only attained below upper secondary education
	2012
	2000
	2012
	2000

	25-64 years old
	15%
	27%
	24%
	34%

	% of the population whose highest level of attainments is upper secondary education
	2012
	2000
	2012
	2000

	25-64 years old
	45%
	41%
	44%
	44%

	% of population that has attained tertiary education
	2012
	2000
	2012
	2000

	25-64 years old
	40%
	33%
	33%
	22%

	25-34 years old
	40%
	39%
	40%
	26%

	55-64 years old
	31%
	23%
	25%
	15%

	Entry rates into tertiary education
	2012
	2000
	2012
	2000

	Youth expected to enter tertiary-type A programmes before turning 25
	49%
	m
	48%
	m

	Graduation rates
	2012
	2000
	2012
	2000

	% of today’s young people expected to complete upper secondary education in their lifetime
	93%
	91%
	84%
	76%

	% of today’s young people expected to complete university education (tertiary-type A) in their lifetime
	47%
	40%
	38%
	28%


Table2: Educational Access and output 
Source: OECD
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% of expenditure on education to total government expenditure and GDP
% of expenditure on education as % of total government expenditure	
2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	12.8	12.2	12.3	12.2	12.1	11.8	12	11.9	12.8	11.2	% of government expenditure on eduction as % of GDP	
2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	6.2	6	5.9	5.7	5.8	6.5	6.5	6.5	7.2	7.2	

Age	
0-14 years	16-24 years	25-54 years	55-64 years	65 years and over	0.158	0.121	0.38100000000000001	0.14199999999999999	0.19800000000000001	
Column1	2008	2009	2010	2011	2012	16.8	17.7	19.5	20.100000000000001	20.7	Column1	2008	2009	2010	2011	2012	30.8	34.4	34.9	34.700000000000003	35.200000000000003	Finland	Primary	Lower Secondary	Upper Secondary	8159	12545	8467	OECD average	Primary	Lower Secondary	Upper Secondary	8296	9377	9506	General governmanet total expenditures	2009	2010	2011	2012	2013	0.56100000000000005	0.55100000000000005	0.55100000000000005	0.56699999999999995	0.52400000000000002	
Share of Government Expenditure	General Public services	Defence	Public order and safety	Economic affairs	Environmental Protection	Housing and community amenities	Health	Recreation,Culture and religion	Education	Social protection	14.4	2.6	2.4	8.1999999999999993	0.4	0.7	14.5	2.5	11.2	43.1	


% share of government expenditure to GDP
% share of government expenditure to GDP	
2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	19.3	48.3	46.8	48.3	54.8	54.8	54.4	56.1	57.8	58.7	


