




HW#4  From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand



#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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Sdution

③

b.) p g.
If a strikeby steelworksraisessteel prices,

s thecost ofproduction increases . Leadthe
F supply ofminivans todecrease and the• E
• demand doesnt change.

D
Whenthe priceofminivans rises,

Q thequantity of minivans decreases .

e.)
p

Ifa stockmarket crash lowers people
"

swealth
,

s people have lowerincome. As people have less

E abilitytobuyminivans.thequantityof
F • minivanssolddeclines.So.demand ofminivans
•

µ D
deoresse and supply isntaffected .
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b.) Theequlibriumpriceandqvantityoftickets is $ 8 and

8,000 tickets .

price Quantity Demanded Quantity Supplied
4 14,000 tickets 8,000
8 11,000 8,000
12 8,000 8,000 ← Neweq

^

16 5,000 8,000

20 2,000 8,000
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2,000 4,000 6,000 8,000 10,000 12,000 14,000
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i. Th e new equilibrium priceandquantitywillbe $ 12
and 8,0ออ tickets .


