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1. A)

number of
speanrs

30

✓
PPC of wood master

s

40 number of bows

: it use 4 woods to produce i. spear
,
and total resource of wood master is

120 units
.
So, we use cross multiply to find that if we have 120 woods

how many spear that we can produce .

I spear = 4 woods

Y spear = no wood, }
and bow 1 bow = 3 woods

✗ bow = 120 woods

y = so ✗ = 40 (✗ , y )

i. By Production PPC produce only spear , we have 30 spear to use in this production . 10,30)

(Opportunity costs) produce only bow
,
we have 40 bow to use in this production. 140,01

1. b) Opportunity lost for a spear , in terms of bow

( x , y )
= Spear ( 0,301 , bow 140,01

sbow = 40-0 =

-31
Aspear 0-30

: if we produce a unit of spear , we will lose g- bow.



1. C)

number of
speanrs

30

20 - - - - - - -
!

!
! g

13.33 40 number of bows

from 1. b
,
if we produce 1 unit of spear , we will lose § bow .

So
, to produce 20 Unit of spear , we will lose 8¥ or 26.67

bow
.

:
. we can produce 20 spear with maximum of 40 -26.67 = 13.33

I \
number of bows it produce

20 units of spear

Conclusion : We can produce 20 units of spears with 13.33 bows because

the points is below PPC .
But this is not effective because

13.33 bows is not specific number .

1. d)
number of

speanrs When bow discovered and require 1. s

unit of woods
,
new bows will produce

30 80 bows . New PPC will shift only
bows and spears will stay same .

opportunity cost of spear show = 80-0=-2.67
Aspear 0 -30

s
This new PPC show that they can produce

40 80

number of bows more bow
,
and opportunity cost of spear

will increase
.



2. a)

P n
s

Pe - - - - - - -
,
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i. During Covid pandemic , many people needs personal computer

to WFH . In personal computer market, demand will shift to

right because people need more computer for working .

2.b)

✓
new demand line

P n
s from shifting demand line to right

• Excess Demand • Q
,
> Qe

(
P2 - - - -- - - -

q when demand increased , its increase
Pe - - - - - - -

?⃝
- -

- - -

;
both price and quantity

I 1 i
☐

D2

1 ! I go,
i. new equilibrium price and

Qe Q2 QD quantity increased
u



2. C Personal Computer
a i.

Before Covid-19 pandemic After Covid-19 pandemic
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consumer surplus ( CS )

producer suplus ( PS)

3. a)

-
perfectly inelastic

Pn S , supply

so - - - - - - -

D
> Q

5000



3.b

Pn S

so - - - - - . ..IQ:50/p=gooo)cpricedrop16yo-------------..olQ--4O1p=ssoo)
I
1 D
l

5000 ssoo
' Q

Price elasticity demand Price elasticity of supply

→ §pQ_
'

¥
-

- Q2 -Qi . • ftp.Q-p-Qz-QI.tkPz - Pi Pz - Pi Qi

= 5000-5100 . so = - 0.si
.

= 5000-5000.51=01.
so - yo sooo 1 so - yo sooo

i. Price 11% Qd 10.5% or Price Iii. ,Qd90 .si/.Answerisobecavsesvpplylineisver1icalsoQzandQiissamenumber
.

So , price and quantity remain the same.

3.C)

Pn S
Demand timeshift leftward
priced 40

i Ñ= 5000 because it remain thesame

so - - g-
f-

- -
•

DWL -_ 0

Gyo - - - - - - - -- - - - - *
3 f

,
p, p

Tax border -0150-4015000=50,000

sooo
> Q


